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THE SHOE ON THE CONSUMER’S FOOT. 


An Explanation for the Public Indifference Toward 
Labor Troubles. 


When the great anthracite coal strike of 1902 was 
settled by arbitration as a result of President Roose- 
velt’s vigorous mediation, the coal operators felt they 
had to accede since the sympathy of the public was 
then with the miners whose lot and slim wages ap- 
pealed strongly to the average man. 


But how different the attitude of the public now, 
following the settlement of the recent difficulty be- 
tween the miners and coal operators. It is one of 
complete indifference toward the claim of the miners. 
This indifference was one of the main factors in forc- 
ing the adjustment. Without strong public support 
the miners decided they could not hold out for their 
full demands. Their leaders were wise to see this 
and took advantage of the opportunity offered. 

In New York City, the waiters in all the principal 
hotels are on strike for more pay and most of the 
hotel proprietors are resisting. But the public assumes 
a stolid attitude which indicates that the people care 
little about the cause of the strikers for they realize but 
too well that if victory in this dispute shall finally rest 
with the waiters, it is the hotel patron and not the 
hotels or restaurant proprietors who will be called on 
to foot the bill, precisely as in the coal strike settle- 
ment where the coal barons have decided to put coal 
up 25 cents per ton. 


Every increase in the scale of compensation for la- 
bor, be it skilled or unskilled, adds a little bit more 
to the cost of living, already extremely burdensome 
in its exactions. 

The shoe in all these labor troubles pinches, not the 
foot of the disputants, but that of the consumer. The 
latter is the ultimate victim. No greater problem 
awaits solution by our economists and statesmen than 
this. Not only our protective tariff wall but large 
orporation capitalization are two forces in economics 
which we believe have an important bearing on this 
problem. 


Cost of living cannot creep up much higher without 
increasing proportionately the resentment of the public 
and swelling the social unrest, which unless soon 

hecked, is likely to rush the country into a disturbing 


crisis, 
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WHY NOT EXAMINERS FOR STOCK EXCHANGES? 
The Lesson of the McCrum-Howell Failure Clearly 
Apparent. 

When the McCrum-Howell Co., which it has de- 
veloped was a barefaced fraud on the investing pub- 
lic, applied to the Chicago Stock Exchange for per- 
mission to list its stocks, the officials supplied a state- 
ment showing over $5,000,000 assets and net profits of 
$391,000 for 1910 and $529,240 for 1911, at the close 
of each fiscal year ending April 30. The governing 
committee of the Chicago Exchange accepted those 
statements, made up as they were by padding and cer- 
tified to as correct by what has since turned out to be 
an unreliable auditing concern. It was just as the 
credulous investor accepts the claim of the get-rich- 
quick man, who offers fake securities on which enor- 
mous profits are promised. 

After supplying a market for the McCrum-Howell 
stocks and enabling the company to dispose of them 
to the amount of over $2,000,000, the revelations as 
to the proportions of the swindle forced a collapse of 
the stocks to almost nothing. The governing commit- 
tee of the Chicago Stock Exchange then ousted the 
shares from its quota of listed stocks. It was this 
listing on the Chicago Stock Exchange that furnished 
the means for swindling those who had invested in 
those shares in the full belief that the statements sub- 
mitted by the McCrum-Howell gang were honest 
and correct. 

This affair suggests the necessity for the strictest 
supervision of companies and reliable examination of 
their statements before permitting their listing. 

Why shoulld not our Stock Exchanges have staffs 
of experts of their own, who would make independent 
investigations before permitting any company to in- 
troduce its securities for trading? The clearing 
houses of a number of cities have, in addition to state 
bank examiners, their own examiners, whose reports 
are intended to enhance the public’s confidence in the 
solvency of the banks. Our stock exchanges should 
pursue similarly rigid lines of examination if they 
wish to secure the public’s confidence in securities, for 
which these exchanges furnish the market. It is de- 
cidedly wrong to let the public buy listed securities 
first on one-sided statements, only to have the vic- 
tims find out later what hollowness there was in such 
statements. Open markets ought to surround them- 
selves with all possible safeguards. 
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THE WAGES OF CRIME IS RUIN. 


In What Manner Has George Graham Rice Ever Bene- 
fited By All His Crooked Schemes? 


Three times in his career Geo. Graham Rice has 
made a fortune through his predatory operations in 
hunting the money of others without legitimately and 
honestly working for it. 

The first time was when he established a race-track 
tipping bureau under the name of Maxim & Gay, and 
through its operations, was receiving daily through the 
mails thousands of dollars from rack-track followers 
who wanted to acquire sudden wealth by betting on the 
races. While the game lasted and was not interfered 
with, riches poured in upon Rice, only to be spent in 
turn in riotous living. The Government finally laid its 
heavy hand on this scheme, and when it finished in 
closing it up, Rice was left stranded on the reefs of 
bankruptcy. 


A few years later Rice reappeared in Goldfield at 
the psychological moment when the country was crazy 
over the gold discoveries in Nevada. Here again for- 
tune favored him. His Sullivan Trust Company, be- 
hind which loomed as its executvie head, “Shanghai” 
Larry Sullivan, the notorious gambler and “bad man,” 
who always shot his enemies in the back, was this time 
the medium through which Rice raked the country for 
money to exploit his nebulous and good-for-nothing 
mining schemes. In turn the Sullivan Trust Company 
went to the bad, involving in its collapse nearly $2,000,- 
000 which its clients had entrusted to it. No one ever 
knew what became of all this money, but shortly after 
the failure it became apparent that Rice had retained 
none of this ill-gotten wealth. Money that comes easy, 
goes quickly, and those who know Rice’s characteristics 
and failings believe he spent most of it over the faro 
table. 

Again Geo. Graham Rice’s star rose in its zenith 
when he came to New York and started first the brok- 
erage house of Nat C. Goodwin & Co., with the actor 
as the advertising attraction, to sell worthless mining 
stocks. Rawhide Coalition, his first promotion on the 
New York Curb market, netted Rice another fortune. 
Coalition was followed a little later by Ely Central. 
Between these two promotions the name of Rice’s 
brokerage firm changed from Nat C. Goodwin & Co. 
to B. H. Scheftels & Co. Through the sale of Ely Cen- 
tral and a few other mining stocks in which Rice and 
his cohorts were interested, money flowed into their 
coffers in a steady stream. But of a sudden the 
current of fortune again changed. The Government 
once more went after Rice with a heavy hand and one 
fair fall day a patrol wagon backed up against the 
doors of his brokerage house, and took Rice and his 
associates away to the Tombs like common felons. 


Of all the money Rice made out of his last get-rich- 
quick flotations, the major portion of it went to high- 
priced lawyers to keep him for the third time out of 
prison. However, his fight proved a losing one. He 
was convicted and sentenced to Blackwell’s Island 
prison, where for nearly one year he has been engaged 
in the honest occupation of washing dishes. 


For the last. time now Geo. Graham Rice has ap- 
pealed to the Federal courts to relieve him from his 
debts, claiming he is bankrupt. The ex-convict places 


his liabilities at nearly $500,000, and doesn’t remember 
whether he has any assets. 

What a lesson is to be found in the ups and downs 
of this man, who was clever enough to have made a 
mark for himself had be devoted his abilities to gaining 
an honest livelihood. Let him who thinks it is easier to 
live by his wits rather than by honest toil, ponder over 
Rice’s fate. His end but proves that dishonesty finally 
leads to financial and moral ruin. 


PROTECTION OUTGROWN. 
Clearly Froven By Our Eno1mous Exports and Success 
In All the Foreign Markets. 

The official figures of the Department of Commerce 
and Labor clearly prove that this nation long ago 
passed beyond the stage when protection, as an eco- 
nomic necessity, was needed to build up our industries. 
Rather do they now point to the fact that protection, 
so called, is merely a hampering factor and at the 
same time the useful adjunct for building up still 
greater monopolies than the giant ones that have al- 
ready grown up under the artificial and hothouse stim- 
ulus of a high tariff. 


The figures for ten months to April 30, at the De- 
partment of Commerce and Labor, indicate the ex- 
ports for the year will approximate $2,200,000,000, 
exceeding by $150,000,000 the previous high record, 
made in 1911. The import total of about $1,600,- 
000,000 will top that of 1910, the previous record year, 
by more than $40,000,000. 

Growth in foreign commerce, while common to both 
imports and exports, has been especially marked in 
the export trade. Imports have increased approxi- 
mately $850,000,000 since 1896, while exports in the 
same time have increased about $1,300,000,000, the 
excess of exports over imports in the same period in- 
creasing from $103,000,000 in 1896 to about $600,- 
000,000 in the current fiscal year. 

The United States are now exporting manufac- 
tures and agricultural wealth to every civilized nation 
on the globe and competing successfully in those 
markets, where wages of skilled and unskilled labor 
are one-half those paid in this country. Much of the 
manufactures exported is made from imported raw 
material on which there is a heavy tariff tax, or from 
domestic products whose prices have béen run up from 
25 to 75 per cent. by reason of the fact that the for- 
eign product is barred out altogether by a prohibitive 
tariff. If, with all these hampering restrictions and 
tax burdens, our manufacturers can compete in the 
markets of the world and make such a showing as 
given in the Department of Commerce figures, what, 
then, must they be able to do under conditions where 
these shackles would be removed? 

We are, we believe, on the eve of a vast develop 
ment of trade with all the world which will dwari 
even the phenomenal showing thus far given, but ‘ 
must and will be on a more equitable basis, and no! 
only fairer to all the nations of the earth, but shor! 
of the miserable exactions imposed on our own pe 
ple. Under a fairer trade arrangement with all na 
tions we would be able to dispense largely with the 
economic waste and useless expense involved in tle 
building and maintenance of a great navy, which 














June 1, 1912 


THE FINANCIAL WORLD. 





; 3 





usual accompaniment in any nation that has em- 
aced the protective system and maintains it long 
fter it has outlived its usefulness. 


DISTRIBUTING NEW VIRGINIAN RY. BONDS. 

There has been quite a wide distribution of the $25,- 
000,000 first mortgage 5 per cent. bonds of the Virginian 
Railway Company by the banking syndicate which 
acquired these bonds several months ago. The bonds 
are issued in denominations of $100, $500, $1,000, 
$5,000 and $10,000, so that large investors and small 
have had the opportunity to invest in these bonds in 
large and small amounts. The fact that the road’s 
bankers, who are among the leading banking interests 
in the country, saw fit to go to the trouble to issue these 
bonds in small denominations is an indication that the 
campaign to this end has made rapid progress. The 
bonds have been offered privately at 99, and the syndi- 
cate is now taking Tidewater 6 per cent. notes at $1,040 
per $1,000 note, less discount of 2 per cent. per annum 
from date of delivery to June 1, in payment for bonds 
at $990 per $1,000 bond. Outstanding bonds on the old 
first mortgage have been retired with $25,000,000 of 
the new $75,000,000 issue authorized, and the balance 
is to be issued for extensions, additional branch line 
mileage, second main track to accommodate rapidly ex- 
panding coal traffic; additional equipment and additions 
and improvements to the tidewater terminal. The 
aggregate amount of outstanding securities upon all 
controlled properties is not to exceed $75,000 per mile. 
Upward of $20,000,000 of the bonds had been sold 
privately at the time of going to press, this total includ- 
ing an allotment of several millions to foreign investors 
who were impressed with the prospects. for this big coal 
carrying system and the yield of something over 5 per 
cent. on the investment. 


THE PEKIN LOAN RESISTED. 


Significance of the Popular Rising Against Contracting 
$300,000,000 Foreign Debt. 

Interesting information is being received from Pekin 
with respect to the hostile reception of the news that 
the new Republic had agreed to contract $300,000,000 
loan through foreign bankers of six Powers, including 
the United States. One despatch dated May 28 sys: 


The feeling is gaining ground among the Chinese that 
the international bankers’ demands are too great. The en- 
ure Chinese press violently oppose the foreign loan. The 
opposition is rapidly taking the form of a great wave of pa- 


triotism. Officials agree to receive salaries barely sufficient 
for a livelihood. Meetings are held in all the large cities 
and speeches made exhorting the citizens to contribute to a 
national fund. 

The chambers of commerce in various cities receive sub- 
Scriptions, and house-to-house canvassing is going on. Wo- 


men 


are giving jewelry to the cause, and women’s, boys’, 

and girls’ funds have been started. Some cities are raising 

funds by means of bazaars and exhibitions. 

In Hang Chow the military staff contributed 36 per cent. 
eir salaries; in Honan the officers have agreed to ac- 

t half pay, while in Wuchang the soldiers have decidea 


eive only $3. Mexican a month. 

ousands of soldiers in every province have agreed to 

half pay. Despite the popular enthusiasm financial 
thorities doubt the people’s ability to raise a sum suff- 

for the country’s needs. Yet the movement shows 


ie Chinese are no longer indifferent to their nation, 
us it marks the beginning of a new era of patriotism, 
may make China a world-power like Japan. 
why an impoverished nation like China should 
contract a loan of $300,000,000 within a few months 
the new Government came into being, has long 
been a puzzle to students of Chinese finance. It 1s sus- 
be | that the diplomatic representatives of the Pow- 
*fs Srought more or less pressure to bear on the new 
Government officials to sign the compact. It is suspected 
that the object of saddling the new nation with such a 
‘st burden was to maintain in a sense control of China’s 
pol of internal development of her vast and virgin 
resources and give entry thereby to still more foreign 


rT 
capital. If China shall after all throw off the shackles 
sought to be imposed on her, as the remarkable state 
of affairs disclosed in the above despatch seems to in- 
dicate the new nation purposes to do, it means that there 
are statesmen at the head of affairs who may be able to 
steer the new nation through to paths of safety to a new 
and stable system of government of law and order and 
do it without imposing such burdens on the people. Such 
a huge debt at the very outset as is proposed would be 
a perilous mistake, and if the people are aroused to the 
extent as the Pekin advices suggest, the loan will never 
be ratified. 

The foreign bankers were seemingly too eager to 
close the deal and they overdid themselves by fixing the 
loan at $300,000,000. Our own nation, at its birth, 
contracted no great foreign debts and was the better 
in the last analysis for the independence displayed. 
China, if allowed to develop under an enlightened states- 
manship will sooner or later invite a moderate foreign 
participation in her development into a modern state 
but she should not be forced to mortgage herself at the 
start. 


THE COFFEE SUIT AND BRAZIL’S ATTITUDE. 

The Brazilian Ambassador, Senor De Gama, has seen 
fit to protest in a public address against the suit brought 
by the Government of the United States to test the 
legality of the Coffee Trust agreement made by one of 
the states of Brazil with the international syndicate 
whereby a vast quantity of surplus coffee is tied up in 
order that it might be sold gradually and net the growers 
much more than would be received in an open market 
with free competition. He says Brazil is a friendly 
state and it is remarkable that this Government should 
attack the valorization plan without first consulting 
Brazil through diplomatic channels. The answer to this 
is that if one of Brazil’s states chooses to go into a 
highly speculative business and depart from the proper 
functions of government devolving upon such govern- 
ment, it is subject to the same laws and penalties apply- 
ing to the individual coffee broker or brokers who are 
in partnership with such State and the matter is not in 
any wise a subject of diplomatic discussion. The state 
of San Paulo sought to make great profits on the opera- 
tion of its coffee corner, and it cannot therefore escape 
the same business risks which every trust which under- 
takes to monopolize any article of commerce must 
assume. The Government is to be commended for its 
decision to continue to press the suit already brought 
despite the refusal of the Federal Court to grant an in- 
junction tying up the valorized coffee now in ware- 
houses. The case will now take its regular course in the 
courts and Brazil will be robbed of none of her rights 
in our courts. It is to be hoped that the case will be 
pushed to a speedy conclusion. 



























Individual Investors 


N addition to alarge volume of business with insti- 

tutions, for many years we have made a specialty 

of selling high grade bonds to private investors 
—our investing customers make one of the larg- 
est lists of any bond house or institution in the 
country. These bonds are first purchased with 
our own funds, but only after a most careful and 
searching investigation, and are offered with our 
recommendations to our investing clients at prices 
to yield as large an interest return as is consist- 
ent with safety of principal. To those who have 
surplus funds to invest, we recommend at this time 
the purehase of high grade bonds for investment. 


We own acarefully selected list of more than 100 is- 
sues of municipal, railroad and corporation bonds, 
and can furnish investors with securities of prac- 
tically any desired maturity at prices to yield from 


4% to over 54% 


Send for circulars and Booklet ‘‘ F’’ 
HARRIS, FORBES & CO 
Successors to N. W. Harris & Co., New York 

56 William Street, New York 
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$10,000,000 
Six Per Cent. Cumulative Participating Preferred Stock 


of the 


American Water Works & Guarantee Co. 


PITTSBURGH, PENNSYLVANIA, U. 8. A. 





FULL-PAID AND NON-ASSESSABLE 
($100 Par Value) : 
Dividends Payable Quarterly January, April, July and October Ist. | 


Participating Equally with Common Stock in all Dividends Earned and Declared over 6% on both classes 
of Stock. 


Application will be made to list this issue on the New York, Pittsburgh, London, 
Paris, Amsterdam and Brussels Stock Exchanges. 





CAPITALIZATION. 
PREFERRED STOCK (authorized issue) ...................05- $10,000,000.00 
COMMON STOCK (issue‘l and full paid)........................ 10,000,000.00 
- 7 SURPLUS AND RESERVE (earned).................000eeeeeee 3,103,464.62 
@) Attention is directed to the following data as summarized from letter of James S. Kuhn, Esq., 


President. 


The Company has been in successful operation for thirty years. 

It has no bonded debt. 

It has no direct liability other than current accounts payable (under $100,000). 

This issue of stock has preference over $10,000,000 Common Stock full paid and outstanding, 
in the assets of the Company, which will aggregate $23,000,000. 


Beyond the six per cent. Cumulative Dividend out of earnings to the Preferred Stockholder, 
and after the Common Stockholder shall have received 6% Cumulative Dividends, the 
Preferred Stockholder shall participate equally with the Common Stockholder in all extra 
dividends paid by the Company. 

No increase of the Preferred Stock can be made without the consent of three-quarters in in- 
terest of the outstanding Preferred Stock, nor can any bonded indebtedness be created 
without the consent (given separately) of three-quarters in interest of each class of stock. 

The entire authorized common stock is outstanding and cannot be increased without the con- 
sent of two-thirds of both classes of stock outstanding. 

The management will remain in the hands of the founders of the Company who own a large 
majority of the Common Stock. 

The net annual earnings applicable to dividends for the five years ending April 30 were as follows: 


1908 - - - - - - $ 642,642.34 
1909 oa - - - - $ 680,210.19 
1910 - - - - - - $ 780,634.33 
1911 - - - - - . $ 823,133.75 
1912 - - - - - - $1,091,061.36 


Based on normal growth in earnings of its Subsidiary Companies together with additional earnings 
to be derived from use of proceeds of this issue, net earnings for year ending April 30, 1913, are estimated 
at $1,500,000 and for 1914 at $2,000,000, which would be equivalent to 10% on each class of stock. 


All legal matters pertaining to the issuance of this stock have been approved by John G. Johnson, Esq. 
Philadelphia, Pa. 
Copy of provisions governing rights and preferences of Preferred Stock will be furnished on application, and 
reference thereto is made for all details. 
A large part of this issue having been sold in London, Paris, Amsterdam and Brussels, we offer the 
unsold balance at 


uy 
974 and Accrued Dividend 
The subscription will be opened on Monday, June 3, 1912, at 10 o’clock A. M. and closed at 8 o'clock 
7 


P. M. the same day or earlier, at the option of the undersigned. The right is reserved to reject any applica- 
tion and to allot a smaller amount than applied for. Allotment will be made on or before June 15th, 


1912. : 
Subscription blanks may be obtained from the undersigned. 


A simultaneous offering will be made by Messrs. Robarts, Lubbock & Co., London, 
England, and Messrs. Boissevain Bros., Amsterdam, Holland. 


J. S. & W. S. KUHN, Inc. 


PITTSBURGH, PA. 


New York Chicago Philadelphia Boston 
37 Wall Street First National Bank Bldg. Real Estate Trust Bldg. Kuhn, Fisher & Co., Inc. 


Subscriptions will also be received by 


THE EQUITABLE TRUST COMPANY OF NEW YORK 





37 WALL STREET, NEW YORK. 
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THE WEEK IN BONDS 








SOME PRESSURE OF OLD BONDS. 


Quite a little liquidation is reported in old issues of 
railroad and industrial bonds by holders who now see 
good opportunities to get into some of the attractive new 
issues which give a higher return. The more income 
cry is now universal. The large life insurance com- 
panies are said to be about the only real market for 
old high grade issues in any large blocks, and the num- 
ber of houses or large individual investors seeking rail- 
road bonds which net around 4.15 to 4.20 per cent. is 
growing smaller. Since the first of the year there has 
been issued a total of new bonds, railroad and public 
utility bonds and short and long term notes of about 
$900,000,000, or $100,000,000 more than were issued 
during the first five months of 1911. The only falling 
off has been in the amount of notes issued. 

The issue of bonds, notes and stocks in the month of 
May reached a total of $239,000,000, a record for the 
month of May, or $84,000,000 in excess of that for May, 
1911. An exceedingly large amount of the bonds put 
out was of issues netting 5 per cent. or better, and it 
is not to be wondered at, therefore, with investors having 
such a big selection to choose from and splendid issues 
at that, that those who hold old railroad bonds that for 
years have been tending slowly toward lower and lower 
levels should desire to exchange their holdings for the 
new higher yield issues. Then, too, some selling of old 
bonds has been done by those who have been attracted 
by the high yield to be had from new 7 per cent. pre- 
ferred shares. One house reports buying of preferred 
stock issues by old and conservative customers who 
never before even investigated the merits of preferred 
stocks. 

The municipal bond market is fairly active, with 
savings banks investing cautiously in municipals legal 
for them. The market is reported more active in Boston 
and elsewhere than in New York. Municipal bond 
dealers are now speculating on the prospects for the 
success of the sale of $25,950,000 New York state 4 
per cent. Canal and Highway bonds to be offered on 
June 6 by the Comptroller at Albany. A great many of 
the bidders who got none of the New York city bonds 
or only part of the allotment will be bidders at the sale. 
An average price of 100.50 for these bonds is predicted 
by those inclined to be skeptical, while those more 
bullish look to see the bonds sold at an average of 101 
or a shade better. Not a few of the bidders who wish 
to see the sale a big success will be holders of the 
previous issues of state bonds. They will bid liberally 
in order to make the sale a big success and thus aid in 
maintaining a stiff market for the old issues. 

The intervention of the holiday served to check 
activity somewhat in the general bond market and trad- 
ing on the Exchange. Most listed issues were easier in 
tone. 


SEABOARD AIR LINE FINANCING. 


The Cumberland Corporation, a company which holds 
stocks of various railroad and coal properties, among 
them 120,000 common and 90,000 shares of preferred 
stock of the Seaboard Air Line, has this month to meet 
$15,000,000 5 per cent. notes. To raise that amount 
the company has sold its holdings of Seaboard stock to 
& syndicate of bankers, who will probably resell them 
later on to persons interested at present or intending to 
become identified with the Southeastern railroad situa- 
tion. This prospect helped cause activity at advancing 
prices in the Seaboard shares, which only recently were 
listed on the New York Stock Exchange. The rumor 
that Frank Gould will acquire the Seaboard shares to 
fet control of that railroad at once dampened bullish 
enthusiasm for that stock, as the market cannot get over 
its distrust in enterprises in which the Goulds are in- 
terested. It looks now, however, as if Seaboard shares 
would from time to time become somewhat more active 
than in the recent past. 


Earning Power of Money 


These are days when you have the opportunity of 
making safe and profitable investments at unusually 
favorable rates. In order to obtain a return of from 

% to 6% it is not in the least necessary to violate any 
of the common sense rules of conservative investment. 
At the same time, you should exercise proper judg- 
ment, investing only in such bonds or other securities 
as are recommended by a reliable and experienced 
investment banking firm. 

Write for our Bond Circular No. 524 


** Conservative Investments” 


Spencer Trask & Co. 


Investment Bankers 


43 Exchange Place, New York 


_—_ Boston — 
lembers New York Stock Exchange 





J EE 





American Light & Traction Co. Stocks 

Pacific Gas and Electric Co. Stocks 
Tennessee Railway, Light & Power Securities 
United Light & Railways Co. Stocks 

New York & Westchester Ltg. Co. 4s 
American Gas & Electric Co. Stocks 


Lamarche & Coady 


Telephone 3669 Broad 25 Broad Street, New York 








The Demand for Public Utilities Securities 


For sound, logical reasons the demand for PUBLIC UTILITY 

ties is growing steadily. They are based upon one of the prime, neces- 
sary factors in the development and comfort of every - 
parity, The light, heat and transportation facilities that PUB 
UTILITY companies supply are as essential as t supply. 

If these corporations are honestly and intelligently man , they 
become one of the most valuable assets of the commun 

serve, while their securities are among the safest and best that an in- 
vestor can purchase and hold. The PUBLIC UTILITY companies 

we absolutely control and manage are copeconaaraey capi 

weae to the conduct of their affairs our loug experi 
and bankers, with results that are entirely satisfactory to those w 
have invested with us. 





Write for Circular 


Meikleham & Dinsmore 
ENGINEERS AND BANKERS 
“ane 


25 BROAD STREET 


437 Chestnut Street 
Phile. NEW YORE 








Invest Your Business Surplus 


The business man will find that a reserve fund well in 
vested strengthens his credit and insures his future. 

Money lying idle can be made to yield around 5% 
without sacrifice of safety. 

High-grade bonds purchased from time to time out of 
surplus earnings have protected many individuals and 
businesses from failure in periods of stringency. 


Ask for Special Circular 132 
‘“‘BUSINESS SURPLUS" 


P-W:- BRGDKS © CO. 
115 Broadway, New York 


Boston Philadelphia Augusta, Me. 











THE COST OF CARRYING AN AD- 
DITIONAL NAME ON OUR MAILING 
LIST IS MERELY NOMINAL. WE 
SHALL BE PLEASED TO ADD 
YOUR NAME TO OUR LIST IF 
YOU ARE AT ALL INTERESTED 
IN CONSERVATIVE INVESTMENTS 


J. H. FERTIG & CO. 


Investment Securities 
20 BROAD STREET NEW YORK CITY 
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PUBLIC UTILITIES 


ACQUIRES MINNEAPOLIS ELECTRIC CO. 


Consumers Power Co. Takes Over Large and Important 
Utility Property. 

The Consumers Power Co., of Minnesota, which oper- 
ates large public utility properties in St. Paul and 
Minneapvlis and a number of less well known cities in 
Minnesota, North Dakota and Wisconsin, has absorbed 
the Minneapolis General Electric Company through the 
purchase of almost all the preferred and common stock. 
The company acquired does the entire electric light and 
power business of Minneapolis. It is understood that 
the Consumers Power Co. paid $200 per share for the 
common and $120 for the preferred shares of the 
Minneapolis Company. The transaction will be financed 
by W..P. Bonbright & Co. and H. M. Byllesby & 
Co., who will give $3,700,000 7 per cent. preferred 
and $1,480,000 common stock of the Northern States 
Power Co., which owns all the stock of the Con- 
sumers Power Co. The new offering will be issued 
in 3,700 blocks, consisting of $1,000 par value pre- 
ferred and $400 common at $1,000 per block. 

The Minneapolis General Electric, in addition to its 
operations in Minneapolis, has an 18,000 horse-Dpower 
steam station, a 20,000 horse power hydro-electric sta- 
tion and a hydro-electric station of 2,500 horse power in 
Minneapolis. There is undeveloped horse power on 
the Mississippi and St. Croix Rivers aggregating 71,000 
horse power. The steam and water plants of the two 
companies will be connected and many economies will 
be possible. 

Net earnings of the Consumers Power for the twelve 
months ended March 31, 1912, after deducting all 
charges prior to common and preferred stocks of North- 
ern States power, were $601,711; dividend charges on 
Northern States Power, including new issue, $517,069, 
leaving a surplus of $84,642. 

The Northern States Power Co. will have, with the 
issue of the new stocks, $5,000,000 5 per cent. bonds, 














June Bond Circular | 
Mailed on Request 


Lists a variety of sound Municipal, Railroad 
and Public Utility Bonds. 


Yielding about 4% to 514% 


and selected to meet the requirements of 
banks and other financial institutions, guard- 
ians, trustees and individuals. 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 




















First Mortgage Bonds 


We operate and control 20 Public Service 
Corporations furnishing gas, electric rail- 
ways or electric light service in represen- 
tative cities. 

The net earnings of most of these com- 
panies amount to several times the inter- 
est on all outstanding bonds. 

We offer these first mortgage bonds at 
prices to net from 


5% to 54% Income 
Special Circular on request 
Bertron, Griscom & Jenks 


40 Wall Street Land Title Building 
New York Philadelphia 
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$750,000 


Secured 


features: 


in the principal banking district of Chicago. 


4th 





for the retirement of the bonds. 
security increasing annually. 
and Bond Bankers in Chicago for thirty years. 


purchased of us. 
PRICE, PAR AND INTEREST (Subject to change) 


INCORPORATED 


ESTABLISHED 1662 


STRAUS BUILDING, 
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First Mortgage 6% Serial Bonds 


y the Westminster Building 

Located at S. W. Cor. Monroe and Dearborn Sts. (In the Heart of the Banking District of Chicago) 
Dated May 1, 1912—Coupon Bonds, $500, $1,000, $5,000. Interest Payable May and November 1st cc 
We own and offer for sale First Mortgage Bonds, denominations of L. < 

$500, $1,000 and $5,000, secured by the 99-year leasehold and the West- | accesses 

minster Building—a modern, 16-story, stee] frame, fireproof store and office] 

building of the highest type of construction now being erected. ‘ 
We recommend these bonds for investment and emphasize the following 


ilst—The total issue is $750,000; the security is conservatively esti- | i 
mated at $1,600,000—more than twice the amount of the bond issue. 
2d—tThe attractive character of the security—a new modern building ff 


3d—tThe bonds are unconditionally guaranteed, both as to principal and 
interest, by men whose net worth is several millions of dollars. 


5th—The bonds mature serially in two to fifteen years, the margin of _ iness corners — opposite the First National 


6th—The bonds are recommended by S. W. Straus & Co., Mortgage ‘rom the Postoitice and one block fromState * 
During that time no in- 
vestor has ever lost a single dollar of principal or interest on any Security 


Call or Write for Descriptive C P 
Reservations may be made for July delivery pune Senior 06 


S.W. STRAUS & CO. 


MORTGAGE »° BOND BANKERS 
CHICAGO. 
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WESTMINSTER BUILDING 
A conservative estimate places the net income from the building at 4 16-story, steel frame,fireproot office build. 


ing of the highest type of construction, 


three times the greatest annual interest charge and provides a large surplus (sixtcon storice im the limit of height under 


the revised Chicago Building Code.) Occu 
pying one of Chicago's most important bus- 


Bank and National City Bank and surround 
ed by other large Chicago banks. One block 


Street, Chicago's great retail center. 
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$7,386,700 7 per cent. preferred and $6,225,000 com- 
mon stock. It has paid regular dividends on its pre- 
ferred since January, 1910. 


CENTRAL STATES ELECTRIC CO. INCORPORATED. 

The Central States Electric Corporation has been 
incorporated for the purpose of taking over more than 
60 per cent. of the $7,339,400 common stock of the 
Cleveland Electric Illuminating Company of Cleveland, 
O. Other desirable properties will be acquired as oppor- 
tunity offers. On the Board of Directors will be men 
who have had wide experience in public service corpora- 
tion management and who are largely interested in hold- 
ing companies of similar character. In connection with 
the acquisition of the Cleveland Company, the Central 
States Company will issue $3,730,000 ten year 5 per 
cent. notes of an authorized issue of $6,000,000. The 
notes will be secured by deposit of $4,403,640 common 
stock of the Cleveland Electric Illuminating Company, 
this amount being 60 per cent. of the outstanding com- 
mon stock and representing a cash investment of $5,- 
724,000. The balance of the notes will be issued from 
time to time as additional amounts of common stock of 
the Electric Company are acquired. The common stock 
has paid 8 per cent. dividends for 10 years. The total 
income last year was $1,228,440, and after payment of 
interest charges, preferred stock dividend and amortiza- 
tion of bond discount, there was left applicable to de- 
preciation and common stock dividend $914,882, while 
the interest requirements on the entire authorized note 
issue would be but $300,000. The notes, which have 
been bought by Spencer Trask & Co. and are being 
offered to investors, are convertible at par into the 7 
per cent. cumulative preferred stock at 105, with the 
right to convert if called for payment prior to maturity. 
The preferred stock is non-assessable and $5,000,000 
is the miximum amount of this stock to be issued in con- 
nection with the purchase of the Cleveland Illuminating 
Company. 





Security and Profits 


INVESTORS are beginning to understand that a reasonably high yield is not 
always evidence of weakness in a security. This accounts to an extent for 
the increasing popularity of the unlisted stocks of high grade industrial 
companies in which we deal. 


PREFERENCE as to assets as well as to dividends accorded many of these 
stocks makes them amply secured and they have the further advantage of 
profit sharing possibilities. They are readily marketable and have igh 
collateral value. 


I 


ZACH MONTH we compile and publish a thoroughly exhaustive circular 
regarding properties of this character. Send for it. 


TURNER, TUCKER & CO. 
BANKERS 
Buffalo 111 Broadway, New York Boston 





Astoria Veneer Mills and Dock Co. 6s 
Japanese Government | st 4%s 


Kansas City, Ft. Scott & Memphis 4s. 


CHAS. H. JONES & CO. 
20 Broad Street, New York 
Municipal, Railroad and C>rporation Bonds 


Telephone: 3155 Rector ( ble: * Orientment”’ 





COLORADO FUEL & IRON CHARTER TERMINATING. 


This stock, which sells under 30, although the con- 
dition of the company has greatly improved in the last 
few years, is puzzling the market. The charter of the 
company will expire in October. No meeting of share- 
holders has yet been called to decide upon the future of 
the company, which has outstanding $34,235,000 com- 
mon and $2,000,000 8 per cent. preferred stock, on 
which latter 76 per cent. back dividends have accumu- 
lated. At present the company is dominated by the 
Rockefeller interests and it is the opinion that the price 
of the common stock is intentionally depressed to enable 
the insiders to get hold of most of it before they 
announce the steps for a reorganization of the company 
under a new charter. 





No Securities 


@ We offer you no 
Zo Sell 


securities, but buy 
and sell FOR cus- 
tomers on com- 
mission only. 


Knowledge of @ Our experience and organiza- 

Outside Market tion enable us to locate readily 
the best market for the execution 
of orders in unlisted securities. 


IN ANCIAL Institutions, Corporations, Executors, Attorneys 


and Individual Investors should be interested in our service as 
Commission Brokers in Bonds and Stocks. 





Lntelligent @ Our careful study qualifies us 

Advice to advise in all matters pertain- 
ing to securities and security 
values. 


J. Prentice Kellogg q Members of 


Chas. H. Blair, Jr. 


Geo. P. Schmidt Albert R. Gallatin 








We invite correspondence 


CHMIDT & ALLATIN. Mr. Albert R. Gallatin’s 


Frederie Gallatin, Jr. ( woe Save 111 BROADWAY 


yore NEW YORK 


@ Our Information Department 
embraces comprehensive data 
relative to corporation organiza- 
tion, reorganization, capitaliza- 
tion, earnings, dividend records, 
security prices, &c., &c., and is 
open to all interested in securi- 


Bureau of 
Information 





ties. 
Keep € A unique function 
Posted of this department is 


to advise customers 
immediately of all 
matters of interest 
affecting properties 
in which they are in- 
terested. 





letter on ‘‘Shifting Invest- 
ments’’ will be sent on request 
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UNITED CIGAR STORES MELON TALKED OF. 


Rise in Stock Starts Talk of a Special Distribution to 
Shareholders. 


The sharp rise in the stock of the United Cigar Stores 
Company to away above 230, despite the fact that at 
present prices the stock nets less than 4 per cent. on the 
investment, has led to a great deal of gossip as to the 
possibilities ahead. The buying could hardly be based 
on the investment return at present coming to the stock- 
holders as the shares pay only 8 per cent. per annum. 
Very much more than that is being earned, however, 
some estimates placing it at nearly 40 per cent. on the 
$9,000,000 stock outstanding. It is probably around 19 
to 20 per cent., the 40 per cent. estimate being that of 
speculators. 

The more generally circulated talk with respect to the 
future of this company is that there is to be an increase 
in the stock outstanding by capitalizing the $10,000,000 
worth of real estate owned by the company at $9,000,- 
000 and cutting a 100 per cent. melon for the share- 
holders. It is stated that the company would be able to 
pay at least 8 per cent. on the present stock issue and 6 
per cent. on the new and that this would give the pres- 
ent stock a value of 175 and the new stock upwards of 
125, or 300 for both. Some of the late buying has been 
based on the above calculation. The company is now 
doing a gross business of $30,000,000 per annum, a gain 
of 20 per cent. in the last year. The dividends received 
from the operating company, the United Cigar Stores 
Company of New Jersey, for the fiscal year ended April 
1 last were $1,562,528, as against $1,520,342. Since 
April first the company’s sales have shown a steady gain. 
All the old American Tobacco Company holders of this 
stock were forced to sell out their shares under the de- 
cree of the United States Supreme Court and some of the 
recent rise may be also attributed to the thoroughly 
liquidated character of the market for the shares, the 
selling having been completed several months ago. 


This stock held quite well when the generally heavy 
break occurred in the balance of the outside list. 








International Nickel Securities 
Computing-Tabulating- Recording 

U. S. Motor Securities 

Autosales Gum & Chocolate 

Norwich & Worcester 

Rome Gas, Elec. Lt. & Power Co. ist 5e, 1931 
Union Carbide 

Royal Baking Powder Securities 


EASTMAN, DILLON & CO. 


Members New York Stock Exchange 


71 Broadway *Phone Rector 828¢ 











MOoNTGOMERY, CLOTHIER & TYLER 
BANKERS 


Members of New York and Philadelphia 
Stock Exchanges 


133-135 SOUTH FOURTH ST. 


| PHILADELPHIA 








SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Railroad Bonds and Short Term Notes Yielding From 
3.75 % to 6.00%. 


x. T. me @ Mart. B. Ge, Jam. BB, 3988... cc cccce 3.75 % 
Biate Geemees Te. T. Ga, Bees BB.. BRBR. ccs ccccccccccess 3.82% 
Michigan Central R. R. 4s, Mar. 1, 1913................ 4.00% 
Atchison, Topeka & Santa Fe Ry. Gen. 4s, 1995...... 4.02% 
Chicago, Milwaukee’ & St Paul Ry. Gen. 3%, 1989....4.05% 
en ee ee OS OE Be cc ac ec sewensevenweees 4.10% 
Tiinete Comtral Coll. Th., Gh, BOGR ec nccvcnccsccccsseses 4.12% 
, Pennsylvania Co. Guar. Tr. Cert, 4s, 1932............ 4.13% 
Chicage & Northwestern Ist 3%s, 1926...........4.. 4.13% 
ee 2. oe we Bee pn endawimcdsensenisenneena 4.20% 
Chicago, Burlington & Quincy 3's, 1949............. 4.20% 
Siena Capek Ghee COG GR BUS 6 6c ces sccscccsses 4.24% 
Gloucester, Essex & Beverly ist 5s, Dec, 1916.......... 4.30% 
Ril. Gpartea | Wem Weak. 4A 266 eccccvccccsccccesves 4.33% 
St. Louis & Southwestern Ry. Ist 4s, 1989............ 4.35% 
Atch. Top. & Santa Fe Adj (Stpd), 4s, 1995 .......... 4.40% 
Delaware & Hudson Co. Conv, notes, 4s, June, 1916 ..4.41% 
New York Central R. R. (notes), 4%s, May, 1915...... 4.50% 
NT re pr ree 4.50% 
Lake Stiere @ Mich. Ba R. R. 4m, 2931... ..cccccccccce 4.53% 
es Tee, SS GR, Ge ies. 6 00-0 ob ccdonsudedscee 4.66% 


Chic. Rock Is. & Pac. Choctaw Coll, 4s, May, 1917....4.79% 
Rock Island (St. Paul & Kansas City Short Line, Ist 


DETER aeesvccetnsek Headestakdabedinddaseeeabes 5.00% 
Clev., Cinn., Chic., St. Louis Ry. Deb. 4%s, 1931...... 5.02% 
Pec. aa, Bee, GR, Bieics caseam Kécduedeceeecdecs 5.24% 
Oklahoma Ry. Co. Ist & Ref. 5s, 1921-41.............. 5.25% 
Kansas City, Ft. Scott & Memphis Ref. 4s, 1936...... 5.30% 
i i i Me. av6q cddeenes: + bee eece vennmnwtawas 5.31% 
Int. & Great Northern Ry, 5s, 1914 ................ 5.76% 
Pittsburg & Shawmui: R. R., 6s, 1913 ........ ......2.. 6.00% 


(Continued on page 9.) 


CHICAGO & NORTHWESTERN AND ITS RIVALS. 


The first ten months of this fiscal year show a decrease 
of $1,468,399 in net, which will probably be reduced in 
the two remaining months of the fiscal year, as April 
has closed with a slight increase in net of $59,404. The 
whole year will show only a small balance after payment 
of the 7 per cent. dividend on the common stock. The 
Chicago & Northwestern seems to suffer from a change 
in the Northwestern railroad situation which is not yet 
quite clear to the outside observer. Traffic arrange- 
ments which that railroad has found advisable to make 
this year with other railroads indicate that the cause 
of its heavy losses are to be sought outside of the bad 
weather conditions of last winter. 





TO YIELD OVER 5% 


Rock Island Southern Railway Co. 
First Mortgage 5’s of 1947 


Denomination $1000, $500 and $100. 
eye |e January 1 and July 1, 
Optional at 105 and Interest after September, 1913. 

_ THE ROCK ISLAND SOUTHERN RAILWAY extends from the 
Tri-Cities (Davenport, Rock Island and Moline) on the north to Mon- 
mouth on the south, and branch lines to Aledo and Alexis, over their 
own right of way. At the north it connects with the Chicago, Rock 
Island & Pacific and the Chicago, Milwaukee & St. Paul. At the south 
it connects with the Atchison, Topeka & Santa Fe, the Chicago, 
Burlington & Quincy and the Iowa Central Railroad Systems. 

We have made a personal examination of the property, and recom- 
mend the bonds as a safe and desirable investment. 


Circular upon application 


LEWIS BROS. & CO. 


Successors to MASON, LEWIS & CO., BANKERS 
60 DEVONSHIRE ST., BOSTON 











TO YIELD OVER 6% 


We are offering a First Mortgage bond 
of an industrial company, earning at the 
rate of four times interest requirements. 


Last balance sheet shows net quick assets 
equal to more than total bonded debt. 


Details on application 


Alfred Mestre & Co. 


Members New York Stock Exchange 
37 Wall Street New York 
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SELECTED BONDS. Continued 





Municipal, Publie Utility and Industrial Bonds Yielding 
from 4.02% to 6.00%. 


Suffale, FW TOG, Bes Bee ewvsnk bbw sdcocecvcececs 4.02% 
City of Moline, Ill, City Hall 5s, 1916-1919..........4.125% 
Fort Dodge, Ia., School Funding, 4%s, 1921.......... 4.20% 
Webster City, Ia., lighting 4%s, 1921-31.............. 4.20% 
City of Lake Geneva, Wis., 4%s, 1918-31 ............ 4.25% 
Boone, Fay Water 436m, BOLTHBO cccccce Shsvvedesovess 4.30% 
tos Angeted, Cal, Water 4466, 1940 ....5. csccsseces 4.35% 
Nashville, Tenn., sewer 448, 1923 .......26 sccccccecs 4.37% 
American Locomotive Co. 5s, Oct, 1913 (motes) ...... 4.45 % 
Carbon County, Mont., funding 6s, Nov., 1915.......... 4.50% 
Gulf Terminal Company of Mobile, first 4s, 1957 ...... 4.55% 
Jackson, Tenn., Ref. & School 5s, 193-41... .......... 4.70% 
Chicane Cee Bee. SI BOR Gi Fe ccc assess asieswcccses 4.75% 
Chicago Telephone Co. Ist 5s, Dec., 1913-23............ 4.75% 
Commonwealth Electric Co. 1st 5s, 1943.. ............. 4.80% 
San Francisco Gas & Electric Co. Gen, 4%s, 1933....4.88% 
Virginia-Carolina Chemical Co. Ist 5s, 1923.......... 4.90% 
Jones & Laughlin Steel Co., sinking fund 5s, 1939....4.90% 
National DURE CO. BH, TOSS csccccvdsssiccocccrsveseses 4.94% 
Porto Rican Amer. Tobacco Co., 5s, Feb., 1915...... 5.00% 
Clyde Steamship Terminal Co, first guar 5s, 1934......5.00% 
Bush Terminal Bldgs. Co., first mort guar. 5s, 1960....5.05% 
Los Angeles Ry. Corp, Ist & Ref, 5s, 1940 ............ 5.05 % 
Brooklyn Borough Gas Co., ist 5s, 1945... .........4-- 5.10% 
Utah Gas @ CONG CG. BMS GE, BOBO ccc ccc cccscs cosscces 5.30% 
Great Falls Power, 16€ 66, 1940 ....cccccccvescccvece 5.25% 
Seattle Lighting Co. Cons, 5s, Feb, 1907-27.......... 5.30% 
Federal Sugar Co. Ref, 5s, Nov, 1914 ......-seceeeees 5.40% 
Kankakee Gas & Electric Co. Ist & Ref. 5s, 1930......5.50% 
Jackson Light & Traction Co. Ist 5s, 1922 ............ 5.50% 
Pensacola Electric Co. Ist 58, 1931 .......264 eccscees 5.60% 
Brandon (Manitoba) Gas & Power Co. Ist 6s, 1929...5.75% 
Gas Traction. CO., 6G, 1916. ceddccicowsscesesecescoseses 6.00% 


A WORLD-WIDE BOND OFFERING. 
New York’s $270,000,000 Subway Undertaking No 
Little Job, Even for Big Bankers. 

New York City has just contracted, after a seemingly 
interminable delay, to enter into arrangements with the 
Interborough Rapid Transit Company and the Brooklyn 
Rapid Transit Company, which practically control the 
transit situation in the whole city and environs, for the 
building of new subways and extensions which in the 
next five or six years will call for the expenditure of 
something like $270,000,000 by the two companies. 
There is a sort of partnership arrangement with the 
municipality whereby the interest on the bonds to be 
issued will come out of the profits first and an amount 
equal to about 8% per cent. profit on the investment for 
the companies, but at the end of 49 years the city will take 
over the whole system free and clear without any extra 
expense and have a municipal subway costing several 
hundreds of millions. In all the estimates made thus 
far it is claimed by the bankers and city officials who 
voted for the contract that the profits will be sufficient 
from the operation of the Subway system as a whole 
to pay interest, sinking fund, company profits and a 
rental to the city in addition. The B. R. T. will issue 
$100,000,000 5 per cent. bonds and the Interborough 
$170,000,000. The new bonds will retire most of the 
old issues. 

Morgan & Co., and associated interests, and the 
National City Bank, will directly manage the syndicate 
that will market the Interborough bonds and the Kuhn 
Loeb banking interests, together with their foreign con- 
nections, and the Central Trust group will care for the 
Brooklyn Rapid Transit underwriting. A 5 per cent. 
bond will be sold, and seemingly, from the applications 
received from large bond houses to participate in the 
flolation of the bonds, they will be widely distributed 
in this country and abroad. As some of the bankers 
put it, it will be ‘“‘country-wide and world-wide” in 
scope. There will be a considerable amount of refund- 
ing of existing liens, and the issuance of the bonds will 
de made in such a way as to cause no great strain on 
‘he money market. Nevertheless, it will be the biggest 
undertaking of iis kind ever attempted, and the widest 
interest is being displayed. One thing is certain, and 
that is that the New York public is tmpatient to see the 
work got well under way in order that the intolerable 
conditions of crowded local traffic shall be relieved. 











Conservative Investments 


Including First Mortgage Bonds 
secured by Steam and Electric Rail- 
roads, Water Power, Timber, Coal, 
Iron Ore, Steel Steamships, Chicago 
Real Estate and plants of well-known 
Industrial Corporations. 


Peabody, Houghteling & Ge. 


(Established 1865) 105 S. La Salle St., Chicago 
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Wisconsin Trust Company 


MILWAUKEE, WIS. 


UR Bond Department makes a specialty 

of dealing in the underlying and first 
mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





PITTSBURGH COAL BOND ISSUE TALK. 


Plans that are quite fantastic are attributed to the 
Pittsburgh Coal Co. management by the professionals 
operating in these shares. Not satisfied to explain their 
work of marking up prices by the increase in coal. 
prices, they claim that a retirement of the $27,071,000 
7 per cent. preferred. stock and payment of the back 
dividends of 36% per cent. by an issue of 5 per cent. 
bonds are contemplated. On the preferred stock only 5 
per cent. is being paid at present. From the earnings of 
the year ended Dec. 31, 1911, only $38,347 remained 
for the $32,000,000 common stock. To pay the pre- 
ferred shareholders 136% in 5 per cent. bonds for each 
share and the back dividends, would require an issue of 
over $36,000,000 5 per cent. bonds, which means fixed. 
charges of $1,800,000 annually. Such an amount has 
not been earned in one single year since 1908, with the 
exception of 1910, when $1,965,000 wag earned. Such 
a bond issue, involving fixed charges of $1,800,000, 
would be a grave financial mistake and might, in a poor 
year, wreck the company. The talk of a bond issue is 
evidently for market effect and can hardly be taken 
seriously. The prices of the shares do not respond much 
to this sort of talk. 





=—=—=—=—=, 





Business Funds 


This house specializes in the investing of 
money set aside as a reserve or sinking 
fund against a business. Such funds 
should be safe, liquid and well diversified. 


Write for information 


C. M. KEYS xXewyYore 
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LISTED BONDS 


WESTINGHOUSE CONVERTIBLE 5s. 

This bond maintains a price around 95, the highest it 
has ever seen since the panic, although the last annual 
report of the company was not up to the showing of the 
previous year. When these bonds were issued in 1906, 
the Westinghouse Electric and Manufacturing Co. shares 
paid 10 per cent. dividends and sold around 200, at 
which price the bond was made convertible into stock 
after January 1, 1910. It does not look as if this con- 
vertible feature was worth anything at present, although 
the great possibilities of the industry may still give 
this feature value between now and 1931, in which year 
the bond matures. What speaks in favor of the bond is 
that even through the receivership time, which lasted 
from Oct., 1907, to Dec., 1908, the interest on these 
bonds was paid. When the bond was issued in 1906, 
its market value was around 98. Upon the announce- 
ment of the receivership the price fell to 50. The low- 
est price in 1910 was 85. There was issued in 1906 
$22,614,000 of a total authorized issue of $25,000,000, 
as the balance was reserved to pay off the 5% de- 
bentures duc July 1, 1913, of which $1,540,000 are now 
outstanding. Of the $22,614,000 convertible bonds is- 
sued, $2,670,000 have been retired by the sinking fund, 
leaving $19,944,000 outstanding at the end of 1911. 
These convertible bonds require about $1,000,000 an- 
nual interest payment, while the total income last year 
amounted to $4,752,000. This indicates the safety of 
the bond from the interest viewpoint. 





ST. PAUL CONVERTIBLE 413s. 

The right to subscribe to these bonds at par expired 
on May 31. When the issue of $35,000,000 converti- 
ble 44%% bonds was announced, the price was 103% 
“when and if issued.’ The price has since gone under 
102. Should it drop to par, the bond will become an 
attractive speculative investment, It is true that the 
St. Paul at present is doing very poorly, but this con- 
cerns primarily the shareholders. The convertible bonds 
remain high grade, as even another poor year would 
leave about. $14,000,000 for the shareholders after all 
fixed charges of the railroad had been taken care of. 
The crop outlook in the St. Paul territory is now very 
promising. 


BETHLEHEM STEEL EXTENSION 5s. 

These bonds recently rose above par, from which they 
have dropped back to 98 or thereabouts. They may 
reach still further. The enthusiastic buying which put 
the price above par was due to a belief that the new 
financing will also take care of the $11,330,000 bonds 
of this issue, which are redeemable at 105 if called in 
before maturity. The recent new financing was, how- 
ever, only for the redemption of the outstanding $7,- 
500,000 6% notes due November, 1914, for payment of 
floating debt and for additional working capital. Large 
blocks of the 5% extension bonds were bought on specu- 
lation by those who expected a redemption call at 105. 
These blocks are now coming on the market and are 
liable to hold down the price for some time. Should 
the bonds go down a few points further they will again 
become attractive. 


ERIE CONVERTIBLE B 4s. 

The price movement in these bonds, the most active of 
all Erie bond issues, has always followed that of the 
common stock, into which the bond is convertible at 60 
until October 1, 1917. Speculative interests in the Erie 
shares having subsided, the price of these bonds, which 
recently was 80%, has gone back to 79. The Erie is 
now in a Stage of rehabilitation and great hopes are held 
out for a bright future. It.is a long way off from 34 
to 60 for the shares, but from an income standpoint 
this convertible bond brings over 5% in addition to the 
convertible feature, which in the next few years may 
become valuable, : 





H. M. Byllesby & Co. 


Engineers 


DESIGN CONSTRUCT OPERATE 


Electric Light Plants Artificial Gas Systems 
Street Railways Natural Gas Systems 
Interurban Railways Irrigation Systems 
Water Power Plants Water Works 


Transmission Systems Drainage Systems 


Managers 


Engineering, Commercial and Legal 
Examinations and Reports 


Insurance Exchange Building 


ia CHICAGO 
Oklahoma City, Okla. 


Mobile, Als. 
San Diego, Calif 











ROCK ISLAND COLLATERAL 4s. 

The tendency of this bond toward lower prices is ap- 
parent and cannot cause surprise, as the earnings of 
the railroad, from whose income the funds for the 
payment of the interest on the bonds come, are poor. 
The earnings of the first ten months of this fiscal year 
were not sufficient to meet the interest obligations of 
the Rock Island Co., for that period. For this reason 
the price of the bond, which in 1911 sold as high as 77, 
has already dropped to 67. It looks as if even at 
this low price, the market for the bond needs a great 
deal of support to prevent liquidation on a large scale. 


LOUISIANA & ARKANSAS RAILWAY 5s. 

This is an attractive bond, both from the speculative 
and investment standpoint. It is a first mortgage se- 
curity of a conservatively capitalized railroad that is 
about 230 miles long. The capital stock is $7,000,000, 
of which only $4,500,000 is outstanding and held in 
a voting trust. Semi-annual dividends at the annual 
rate of 3% are being paid on the stock. The funded 
debt consists of $4,250,000 first mortgage bonds, for 
which the present quotation is 93 bid and 95 asked. 
The issue matures in 1927, but can be called at 110. 
There is a sinking fund of $55,000 per annum for the 
retirement of the bonds. The annual net earnings are 
about twice the fixed charges. 


6% SECURED 
O CERTIFICATES 


The popularity of our 6% doubly Secured 
Certificates is deserved, not only because 
they afford a most convenient form of in- 
vestment but also for the reason that the 
! safety prc ided is beyond question. Our 














Certificates, issued in denominations of 
$100.00 upwards with interest payable 
monthly, quarterly or semi-annually, are 
constantly safeguarded by Capital and 
Surplus of over $400,000.00 as well as by 
first Mortgage on improved real estate— 
the best security on earth. 

Write for Booklet ‘‘F”’ 

25 Years of Successful Operation 
One of the Leading Financial Institutions of the West 

il F. E. McGURRIN, Pres. 


Capital and Surplus, $400,000.00 


Salt Lake Security & Trust Co. 
Salt Lake City, Utah 
i (UNITED STATES DEPOSITARY) 
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CALIFORNIA STOCKS AND UTILITY ACT. 

The opinion of John Eshleman, President of the Rail- 
road Commission of California, that the new Public 
Utilities Act of that state will be of inestimable value 
to holders of California securities, seems to be sus- 
tained if the action of the market for California securi- 
ties, esDecially public utilities, is any criterion. Brok- 
ers note a healthful increase in buying with prices 
firmer and in some cases marked advances have taken 
place since the new law went into operation. Cali- 
fcrnia public utility bonds have held well also, despite 
a rather dull bond market. In the case of the Cali- 
fornia Edison company’s common stock, which jwas 
so long under pressure through fear that the new law 
would do harm, has risen about 10 points in the last 
two months and the alarm has wholly subsided or been 
displaced by confidence in the future. The stock pays 
5 per cent. per annum. Other Southern California 
stocks and a number of stocks of local San Francisco 
corporations have had similar moves, and Pacific Gas & 
Electric shares are now selling close to the highest 
point ever touched. The general opinion is that while 
there are some pretty strict provisions in the law with 
respect to stock issues, it serves to restrict the incor- 
poration of new companies and this is to the advan- 
tage of those already in existence. 


U. S. MOTOR SHARES RECOVER. 

The shares of the United States Motor Company, 
which have been going down hill for more than a year, 
have recevered somewhat from their low point, but it 
is stated by those who have handled orders in these 
securities that some further small blocks of stock are 
hanging over the market. This may serve to keep the 
common and preferred down, but it is thought that the 
late price of 5 for the common and 25 for the preferred 
about expressed the extreme fears with respect to these 
securities. 


ILLINOIS TRACTION FIRMER. 

Illinois Traction Company’s common stock, following 
its smart rise from around 40 to above 50 in the last 
two months, holds its advance and is now quoted 531% 
bid 54% asked. These are about the highest prices yet 
quoted. As stated in The Financial World in a late 
issue, the earnings are now such as to show upward of 
8 per cent. earned applicable to the common. 


HALL SIGNAL REORGANIZATION OPERATIVE. 

The Hall Signal Company reorganization plan, which 
provided such a drastic assessment on the shareholders, 
has been declared operative, it is stated, but this has 
not served to move the old stock in the least. The 
latest quotations are 6 asked, with no bids from some 
brokers and nominal quotations of 5 bid and 10 asked 
by others. The company’s New Jersey plant is in full 
yperation and there is also a night shift at work. 
Orders are said to be very satisfactory in number, but 
prices are still under the best. A great many of the 
old shareholders are aggrieved at the manner in which 
they were treated in the reorganization, while in other 
quarters there are those who do not hesitate to say that 
they have been subjected to more or less of a squeeze and 
they have not turned in their shares. 


PERTINENT POINTERS. 

The coal railroads call the advance in the price of coal 
moderate.”’ True, 25 cents per ton increase is 
ioderate,, but*the trouble is there -have been so many 
moderate, not to say modest, increases in the last ten 
years by aH other sellers of commodities that a little 
turn of the thumb screw of prices nowadays hurts as 
badly as the big ones did formerly. 

Millenium can’t be far off with the U. S. Senate threat- 
ening to adjourn by June 30. 


READING 


What is the stock worth now? 

What would segregation mean? 

What effect did the “‘strike’’ have on its market value? 

What does the settlement of the strike mean to the-future 
of the road? : 

What does the future of “Reading” mean to Baltimore & 
Ohio? 

These facts are concisely treated in this week’s letter. 

We make a specialty of executing small lots of stock to be 
bought outright, on margin. 


ALEXANDER & G@ 


Members of {Ny York Cotton | Bachanges 
45 Exchange Place Tel. 7791 Hanover New York 
scram: 
Latest DIVIDEND announcements and information on 


Standard Oil Co. Stocks 


to individuals who desire to buy for investment. 


GUDE, WINMILL & COMPANY 


Write Dept. S. O. S. | Members New York 
20 Broad St., New York Stock Exchange 























McCONNELL’S HANDBOOK 
PUBLIC UTILITY SECURITIES 
on request 
| WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York STOCKS 





I Own and Offer, Subject to Sale, at Par and Accrued 


A Block of One of the Best 7% Preferred 
Industrial Stocks in this Country 


Dividends Paid Four Times a Year. There Isn't Anything Better. 
Ask for Proof 


W.M. RICHARDS, American Central Life Bldg., Indianapolis, Ind, 


Examinations, Designsand Estimates 
OF 


Steel and Reinforced Concrete Bridges, Water Works, Electric and Steam 
Railroads, Structural Steel Work, Hydraulic Power Plants, including Dams 


and Reservoirs. 
SCHUYLER R. SCHAFF 5 BEEKMAN STREET 
i i New York City 


Civil Engineer 
SPECIAL INVESTIGATIONS 
Periodical Audits Certified Statements 
Systems Devised and Installed 
FEDERAL AUDIT CORPORATION 


56 Pine Street, New York City 


8% INCOME ON INVESTMENT 


AT PRESENT PRICE 


We Recommend the Purchase of this PREFERRED 
STOCK described in our Circular C. 


WALSTON H. BROWN & BROS. 
45 WALL STREET Member N. Y. Stock Exchange NEW YORK 


FIRST MORTGAGE 6% BONDS AT PAR 
PROPERTY OPERATED BY H. L. DOHERTY & CO. 
Company operates all electric light, power, gas and street railway 

facilities in rapidly growing city. 
Strong Sinking Fund Provision 
Actual cost of property twice bonded debt. 
W. E. HUTTON & CO. NexXork, @,Broadyay 
+ . * Cincinnati, Ist Nat. Bank Bldg. 
Members New York Stock Exchange, New York Cotton Exchange 
Private wires to principal cities in the United States 


AMBURSEN HYDRAULIC 
CONSTRUCTION COMPANY 
































ENGINEER—CONSTRUCTORS 
165 Broadway 88 Pearl Street 405 Dorchester $1.W. 
New York Boston Meatreal 


Our experience is of value to you because it is gained in the 
successful building of 67 dams to date (Nov. 1, 1911), ef 
all heights up to 150 feet and having an aggregate length of 
over 4% miles. We have inaugurated a system of bi-month- 
ly bulletins on pungent engineering topics as viewed from the 
Bankers’ standpoint. Send us your name for our mailing list. 
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(Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscription as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belief that as long as it clings to 
this ideal it can count upon the support of the investing public. 





A FINGER IN EVERY PIE. 
Rush to Intervene in Cuba a Little Suspicious—Wisdom 
of Keeping Out of Mexico. 


The sudden ordering of a great fleet of our warships 
and a big force of marines to Cuba came at a time 
when the country was engaged in a political contest 
which overshadowed this new move of ours. A few 
weeks ago scarcely a single citizen of the United States 
knew trouble was brewing in Cuba, and the general 
astonishment over the unexpected developments in the 
Antilles is not surprising. As a matter of fact, our 
quick move to intervene in Cuba, in face of the pro- 
tests of the Cuban President and his people that the 
troubles are merely local in character and can be sup- 
pressed without the aid of this country, appears to have 
given rise to the suspicion that some large American 
interests that had gained control of sugar, tobacco and 
other industries in the island, were at the bottom of 
this affair. 

For a long time it is now made known, the State De- 
partment at Washington has been sending to President 
Gomez irritating protests almost in the nature of threats 
and demands, about the condition of affairs in the 
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Railway Equipment 
Obligations 


Railway Equipment Obligations, because of their 
fundamental soundness have become a very popular 
form of investment security. They combine in a high 
degree the three requisites of a good investment— 
security, marketability, and liberal income. 


We have prepared a booklet describing the more im- 
portant issues of the principal railroads, and will be 
pleased to mail a copy to you upon request. 

Ask for Booklet R-415 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch Lendon Office 
5th Ave. & 43d St. 33 Lombard St., E. C. 


Capital and Surplus, > $23,000,000 
Deposits, - - - - = = 178,000,000 














islands, and the policy pursued seems to have been one 
intended intentionally to stir up the Cuban Govern- 
ment and furnish an excuse for intervention. We must 
say that if the State Department has been manoeuver- 
ing to bring about such a situation, it is one that 
calls for protest. Only in the last extremity should this 
Government break in on the Latin-American Govern- 
ments to the south of us. Misgoverned as many of 
them are, it nevertheless is a new role for us to as- 
sume when we set ourselves up as headmaster of the 
Western Hemisphere. Wisely we refrained from inter- 
vention in Mexico when the situation there appeared to 
warrant the application of a drastic corrective. Now 
we see the Mexican Government clearly demonstrating 
its claim to possess the men and means sufficient to 
suppress the armed hordes which have been pillaging 
under the guise of rebels. Peace, with its blessings, 
seems very near there and not an American soldier is 
on the soil of Mexico. 


We are in the Philippines, we have the Hawaiian 
Islands,, Porto Rico and Panama, while it has sometimes 
appeared as though we were going in pretty heavily in the 
Far Eastern question in joining the six European powers 
in directing the destinies of the new Chinese Republic 
through the medium of an immense loan from big bank- 
ing interests. It is a radical departure from the states- 
manship of Washington, Jefferson, Lincoln, Garfield, Har- 
rison, Cleveland and McKinley, and if we are to maintain 
it, surely the bill will foot up to costly proportions. A 
great navy and a bigger army are the natural accom- 
paniments of this imperial policy. 

If we continue to meddle we may some day wake up 
to find a modern Caesar at the helm. The question is, 
can we afford to have one? 





Y judicious and careful investment an 
average income of at least 5% can be 
obtained, Upon request we will furnish in- 
vestors with lists of sound bonds which at 
current prices are selling below their in- 
trinsic value. 


KNAUTH, NACHOD & KUHNE 
BANKERS 


15 William St. New York 
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PAY-AS-YOU-ENTER-CAR REPORT. 
The 1912 Balance Sheet May Explain the Consistent De- 
cline in This Corporation’s Securities. 

For some months past the preferred and common 
stocks of the Pay-as-You-Enter Car Corporation have 
shown a decided weakness, and tend to seek constantly 
a lower price level. The preferred stock, for example, 
which was originally placed at par, is now obtainable 
around $60 a share, and it is said for even less in the 
Canadian market. 

Why this was so required an explanation, in view of 
the press agency notices which have appeared frequently, 
telling about the good business the company is doing, 
and the different cities where the street car operating 
companies have installed the company’s pay-as-you-enter 
device. 

But close scrutiny of the company’s combined bal- 
ance sheet for the year ended March 1, 1912, will throw 
some light upon the decline in this corporation’s securi- 
ties. The company is a holding company, owning the 
capital stock of the operating company, which the in- 
siders turned in at a very good profit to themselves, 
according to our information from Canada, where the 
original Pay-as-You-Enter Car Corporation first saw 
the light of day. The company, as a holding company, 
also holds 60 per cent. of the Prepayment Car Sales 
Company, the selling organization. The principal asset 
of the Pay-as-You Enter Car Corporation is an item of 
$5,017,260.10, consisting entirely of patent rights rep- 
resented by ownership of the capital stock of the P-a-y-e 
Car Corporation of New Jersey. Another asset is stock 
holdings in subsidiary companies of $1,944,700. 

Here are two items together totalling nearly $7,000,- 
000, on which no tangible value can be placed, against 
capital stock liabilities of $5,000,000, consisting of 
$1,500,000 of 7 per cent. cumulative preferred stock, 
the principal part of which was sold for $100 a share, 
and $3,500,000 common stock. 

The company’s accounts receivable consist of $443,- 
212.74, made up of outstanding bills of $92,093.94, 
accruing from Prepayment Car Sales Co., $44,218.80. 
and royalties accruing to New Jersey company, on con- 
tracts executed and not yet executed, of $306,900. 

In addition, there is $73,712.14 cash on hand, in 
banks and in subsidiary companies, and investments at 
cost, of $23,891.57, or in all, including the accounts re- 
ceivable, $540,716.45, against which there are current 
liabilities of $17,717.22, and royalties accruing, which 
we suppose are royalties paid to the inventors of the 
devices, of $76,725, in all about $94,000, which would 
indicate that the company had at least earned a number 
of times over its 7 per cent. preferred dividend require- 
ments, and bears out what The Financial World has all 
along said in connection with the stock offering of this 
company, that it has capitalized its earning powers, and 
not its assets. The company reports a surplus which is 
not a surplus in cash, but a bookkeeping surplus, of 
$466,632.42, which is ridiculously small when patent 
rights are valued in excess of the entire outstanding 
capital stock. Should, perchance, any misfortune over- 
take the company, should a new pay-as-you-enter device 
enter the market, it would not prove surprising to any- 
One if this surplus rapidly shrank, for with keen com- 
petition, it would be impossible to secure for the patent 


rights anywhere near such a figure as $5,015,260.10. 


AMERICAN MALT PROSPECTS IMPROVE. 

This company, which at present is paying 3 per cent. 
On its preferred stock, which sells around 58, ought to 
show big earnings for the fiscal year, which will close 
Aug. 31, 1912. Malting barley, whose price has recently 

‘ried between $1.03 and $1.26, has gone up to nearly 
$2 a bushel and the supply has become scarce, which is 

ause of no little uneasiness to the brewery industry. 


*h6 company is operating up-to-date plants, and the 
“ahagement is capable and wideawake. In this week’s 
‘eral market weakness, Malt preferred shares held 


Stea ly. 








[ $100 BONDS 


Our offering of bonds in smal! denominations to the investor of 
limited means has met with success sufficient to warrant the estab- 
lishment of a special department in all of our offices, which is 
at the disposal of prospective clients. Correspondence is solicited, 


Well secured and fully guaranteed $100 bonds offer an excellent 
opportunity for making an investment to obtain 


5% to 6% INTEREST— 


an investment which combines the same security and protective 
features as will be found in the $500 and $1,000 denominations in the 
game issue of bonds, 


Write for our new $100 bond circular and our booklet—now in its 
third edition—‘‘$100 Bonds.’’ They will be sent upon request. 


Address Communications to Dept. K. 


J. S. & W. S. KUHN, Ine. 
PITTSBURGH, PA. 
CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 


BOSTON 
NEW YORK Kubo, Fisher & Co. 
37 Wall Street scored 































Public Utility Bonds 


IRST Mortgage on properties, physical 
valuation at from 50% to100% in excess 
of bond issue, net earnings 2 to 2% times 
bond interest, yielding 5.20% to 5.35%. 


Particulars on request 


W. C. LANGLEY & CO. 
BANKERS 
10 Wall St., New York = White Bldg., Buffalo, N. Y. 








Blue Ridge Electric Co. 
Ist Mtge. 5% Gold Bonds 


Underlying Lien of Georgia Railway & Power Co. 
AUTHORIZED $1,370,000. OUTSTANDING $1,135,000 
Net earnings of Georgia Railway and Power Company after pay- 


ment of interest charges on all underlying bonds and guaranteed stocks 
were 15 times the interest on this issue. 


The Georgia Railway and Power Company has agreed to retire 


these bonds on or before Oct. 1, 1916, at par and interest at its option 
either in cash or by delivering an equivalent amount of Georgia Power 
Company Ist Mortgage 5¢ Bonds. 

Market value of securitie junior to both these bonds about 
$12,000,000 


Descriptive Circular on Application. 


ASHLEY & COMPANY 


111 Broadway, New York 


200 Devonshire Street Third National Bank Bldg. 
Boston Atlanta 











THE FINANCIAL WORLD BINDERS 


Preserve Yonr Financial Werlds in Cloth Binders 


We can furnish these binders, with name of The Financial ere printed in 
Gold on cover, for EIGHT Y-FIVE CENTS PREPAID 


Address THE FINANCIAL WORLD, 18 Broadway, New York 





A SEASONED 


First Mortgage Steam Railroad Bond 


TO YIELD 44% 

Covering the Mileage between TWO OF THE 
LEADING CITIES OF THE MIDDLE WEST 
Net Earnings Over 5 Times Interest Charges 
Guaranteed by Endorsement JOINTLY and SEV- 
ERALLY, both as to PRINCIPAL and INTER- 

EST, by Two Large Railroad Systems. 
Company Pays 8% Dividends on Capital Stock 


Circular on Request 


MILLER & COMPANY 


29 BROADWAY Members N. Y. Stock Exchange NEW YORK 
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NEW INTERBOROUGH MOVE ATTEMPTED. 


Reported to Be an Effort to Market Hawley Estate 
Holdings. 


After moving within a very narrow range for several 
months and with very little activity in them, the shares 
of the Interborough-Metropolitan Company lately moved 
into the active line and last week touched levels higher 
than have been seen in many months. The main specu- 
lation converged, curiously enough, on the common 
stock, which has been the butt of all sorts of stock 
market jokes, as traders consider it to have no intrinsic 
value. On previous moves the speculation has been 
confined mostly to the preferred. Nevertheless, this 
week has seen the circulation of many reports about the 
rejuvenation the company is to have now that the Sub- 
way situation has been practically settled and the new 
New York Railways Company is in operation. These 
two latter developments will make little difference with 
respect to the status of the Inter-Met., but a new pool 
just formed affects to think that it will and operates on 
that understanding. The result was ‘“action,’’ but it 
didn’t last long. There is much quiet gossip afloat to the 
effect that the local traction crowd in New York city 
have got together and are attempting to create a mar- 
ket broad enough to enable them to sell some thousands 
of shares of Inter-Met. stock which the late Edwin 
Hawley bought at levels considerably above recent quo- 
tations. His holdings of the common are said te have 
been quite heavy. The pool’s work was a popgun affair 
that disappointed many receptive buyers. 

The Inter-Met., which is the old New York traction 
balloon organized in the boom days of 1906 and which 
collapsed the following year, shows no real indications 
of getting out from under the load of fixed charges sad- 
dled upon it by the Belmont syndicate at incorporation 
and subsequently. The gross income for the year ended 
December 31, 1911, was $3,376,445, while the interest 
charges alone on bonds and for loans was $3,453,026, 
and other charges, expenses, taxes, etc., resulted in a 
total deficit for the year of $192,801. 

With the old New York traction crowd still holding 
large amounts of the preferred and common stock, in 
fact the great bulk of it, and with $62,708,000 common 
of the $93,262,000 outstanding tied up in a voting trust 
that does not expire till 1916, it is not a difficult task to 
send these stocks to higher levels. The preferred is 
similarly pooled, $28,784,000 of this class of stock be- 
ing deposited with the voting trust till 1916. There is 
$45,000,000 preferred outstanding. 

The highest price for the common was 55% in 1906 
and lowest 4% in 1907. It sold above 22 last week. 
The highest for the preferred was 87%, in 1906, and the 
lowest 14, in the 1907 panic. Last week it sold 
above 60, but this week saw much selling. 

If the old pool succeeds in getting up another mar- 
ket boom in these shares, Wall Street will begin to 
think people have very short memories indeed. 


TWO MORE HIGH GRADERS. 


Of the number of promoters who have sprung into 
existence for no other purpose than to enrich people 
who have more money than sense, through investments 
in mining prospects in the new High Grade camp in 
California, there seems to be no end. 

Each week finds the list growing, and those unfortu- 
nate enough to have some time or other gotten on the 
sucker list, are being burdened with invitations to come 
in and get rich quick. ” 

Two latest of such propositions to come under our 
notice is the London Brokerage Company, of Denver, 
which seems to be the headquarters now of mining pro- 
moters, and Albert Wagner, also of the same city. The 
London Brokerage Company is operating a reorganiza- 
tion scheme by which each one who parts with a $10 
bill will receive 1,000 shares in some company later to 
be formed. The stock, therefore, will cost the early 


birds who are out trying to catch a worm which never 
existed, and which they will never be able to feed or 
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fatten on, one cent per share. The concluding para- 
graph of the London Brokerage Company’s letter says 
that if one really likes to see how it seems to be let in 
on the ground floor, here is a chance, and the chance 
is one of getting in on the ground floor with trap doors 
concealed in every square foot through which to fall to 
a bottomless pit. 

Albert Wagner, on the other hand, suggests that if a 
man wants to know how to double his money, he ought 
to purchase Gold Peak stock from him today at 5 cents 
a share, with a definite and positive knowledge that it 
will advance to 10 cents a share on midnight, May 22. 
Strange how these promoters select midnight as the fatal 
hour for their stocks to advance. Midnight is usually 
the hour when men with predatory instincts prowl 
around for the purpose of parting rightful owners from 
their money by physical force. 

Why not make the hour at dawn? It is just as agree- 
able an hour as midnight, and a man won’t feel so 
spooky. On general principles midnights will come and 
go year after year, without the investor who bites at 
these High Grade propositions having a chance to make 
a dollar out of them. Mr. Wagner, too, is prepared to 
give an option on 1,000 shares at one cent a share. 

Denver is full of bargains, but this is because pro- 
moters want the money, and want it quickly, for roping 
in suckers is not at this time a particularly brisk busi- 
ness, and the climate of Colorado is such as to make a 
hungry stomach do almost anything to get a square 
meal, which is what these promoters are after mostly. 


U. S. REALTY & IMPROVEMENT CO. REPORT. 


The last fiscal year of this company which is engaged 
in holding extensive and very valuable realty and in 
building operations on a large scale through its sub- 
sidiary, the Fuller Construction Co., was the poorest of 
any of the last four years. In 1909 the company earned 
9.2 per cent., in 1910 9.67 per cent., in 1911 9.36 per 
cent, and in the year ended April 30, 1912, only 8.27 
per cent. on its stock. The decrease was due to condi- 
tions local to New York and other large cities. Yet the 
last year’s income still left a substantial surplus of 
$528,532 after payment of the 5 per cent. dividend on 
the stock of $16,162,800. The company’s yearly and 


net income appears quite stationary. They were for 
the years named as follows: 
Gross. Net. 
BN a tre th diecks asco $3,498,359 $1,486,190 
RR epi aati ee * 3,621,730 1,564,400 
GR nt ctean kes deme 3,437,289 1,513,549 
ROU So ind stahens 3,342,761 1,336,672 


The above figures of net income of each year repr: 
sent the balance for dividends after providing for fixed 
charges and depreciation. The 5 per cent. dividend on 
the stock appears safe and the outlook for better bus! 
ness in the current fiscal year is declared to be exce!- 
lent. The company has a reserve of $675,930 and 4 
surplus of $1,294,839. One feature of the annual sta 
ment is that the properties appear in it at origina! 
cost, although their value at present is a great deal hi; 
er. The stock is well held and commands at preset 
a market price of about 76%. 











ara- 
says 
st in 
ance 
oors 
ll to 


if a 
ught 
ents 
at it 
’ 22. 
fatal 
lally 
rowl 
rom 


Tee- 
1 so 
and 
s at 
lake 
d to 


pro- 
ping 
jusi- 
cea 
lare 


iged 
1 in 
sub- 
t of 
ned 
per 
8.27 
ndi- 
the 
; of 
| on 


June 1, 1912 


THE FINANCIAL WORLD. 15 





THE STOCK EXCHANGE—AN INSIDE VIEW. 
Continuation of a Series of Short Stories Written. by a 
Former Member of the New York Board. 


Editor’s Note.—Believing that there exists a healthful 
public curiosity to know something of the actual inside 
doings on the New York Stock Exchange as they develop 
from day to day, The Financial World has arranged with a 
former member of the Exchange who has climbed every 
rung of the ladder that leads from a small clerkship to 
full-fledged membership on the Board, to write a series of 
short sketches of incidents of which he was an actual per- 
ticipant. The first of these little stories was given last 
week, and we print others in the present issue as follows: 


My First Order. 

I had been initiated to the floor of the Exchange on a 
Thursday afternoon, the day of my election to member- 
ship. That is to say, I had been pushed, knocked down, 
forced to make a foolish speech, and my collar ripped 
off and my hair mussed, The next morning I was very 
nervous but ready for business. 

The knack of watching my number had not been even 
partially developed, so that my partner did that work 
and handed me an order when he happened to have 
more than one at the market at the same time. I had 
a very good general knowledge of how the buying and 
selling was conducted, but when I had a slip of white 
paper trust into my hand—my first order—I had for- 
gotten how to read for the moment. 

The fog lifted and I saw that I had 500 Reading to 
sell at the market. I had to ask where the Reading 
post was and, when I found it, I realized that I did not 
know what to say. I believe that I watched proceedings 
for a moment before I dared to make a sound. Finally, 
in a weak voice, I said, ‘“‘Any part of 500 at one- 
eighth,’”’ which was the bid price. I learned later that 
only a few brokers, very close to me, heard that offer. 

A very handsome, businesslike member said, “‘I’ll 
take them.’’ He went on buying more stock from others 
and paid no further attention to me. I jotted the 
transaction on my memorandum pad and then stepped 
up to the buyer and asked, ‘“‘Your name, please?’’ 

A titter went through the crowd and the purchaser 
gave me a cold, icy glare and went on with his affairs 
as though I did not exist. A friendly member, who 
took compassion on me whispered, “‘That was H 
C——..”” He was the best known broker on the Ex- 
change and in Wall Street for that matter. I had com- 
mitted an unpardonable indiscretion and had certainly 
jarred his dignity. 

The Importance of Keeping One’s Mouth Shut. 

If you have any worth while information to give, 
keep it to yourself, unless there is profit in it to tell to 
some other person. 

I recall a young broker, recently admitted to member- 
ship, and the son of a very rich man. Like all new 
brokers, he was bubbling over with happiness every 
time he received a large order. You could read what 
he had to do in the nervous joy which simply oozed out 
of him. 

He was very friendly with me, but this friendship 
proved to be embarassing. In the loan crowd, five 
minutes before the opening, he whispered to me that 
he had 1,000 B. & O. to buy at the market. Under or- 
dinary circumstances, I would have been happy to con- 
gratulate him, but I also had 1,000 B. & O. to buy at the 
market. It kind of complicated matters; for, in my cus- 
tomer’s interest, I couldn’t tell my friend. 

Just before the gong rang for the opening of the 
day’s business, he took his stand in front of the B. & O. 
Specialist. In addition to the specialist, there was near 
him, one other broker and myself. Just as the gong 
Sounded, the specialist offered 300 shares at 101%. I 
took them. Mr. Young-Broker gave me a surprised look 
and bid % for 100 shares. The stranger offered 500 
at 4 and I took his stock. That was the extent of the 
Stranger’s ordérs and he walked away. The specialist 
realized that there were two conflicting buying orders in 
this inactive stock and made his best offer, 101%. I 
bid % for 200. Mr. Young-Broker swallowed the bait 











> 
6%| Six Per Cent. and 
Bonds | Par for 24 Years 


HIS is the record of the American Real Bstate 
Company's 6% Gold Bonds, based on its owner- 
ship of selected New York real estate. That this 

security is REAL and DEPENDABLE and its earning 
pewer assured is shown by the tremendous advance in 
New York realty, whose assessed valuation of §$7,- 
625,474,063 marks a gain of nearly 15% per annum for 
the last ten years. 

For nearly a quarter of a century A-R-B Six’s have 
seld at par, paid 6% interest, and matured at par, 
returning to investors nearly $8,000,000. 

A-R-E Six’s assure safety of principal and cer- 
tainty of interest, and also offer unusual conveniences, 
including cash convertibility. 

They are issued in these forms: 

6% COUPON BONDS 
For those who wish to invest $100 er more. 
6% ACCUMULATIVE BONDS 

For those who wish to save $25 or more a year. 

Descriptive matter, map and views of New York 
City sent free on request. 


American Real (state [ompany 
Founded 1888 
CAPITAL AND SURPLUS, $2,076,587.35 ASSETS, $24,134,240.39 
527 Fifth Avenue (Room 623) New York 

and paid 101% for 300. I bid %& and he filled his 
order at % and 102. Of course this abnormal price 
appeared on the tape and, in a short time, there were 
five or six other brokers at the post ready to sell. I 
simply waited and bought my last 200 shares at 101%. 

I tried to explain the circumstances to Mr. Young- 
Broker but somehow he never could believe, but that I 
took personal advantage of his telling me about hist 
1,000 B. & O. to buy. However, it must have taught 
him a lesson—at the expense of his customer. 





















































ILLINOIS CENTRAL FLOOD LOSSES. 

The main sufferer among the southern railroads from 
the floods is the Illinois Central, and it will be no sur- 
prise if the balance of this fiscal year should add another 
million dollars to the $6,000,000 decrease in,net earn- 
ings, which is shown by operations of the first nine 
months of the current fiscal year. The Illinois Central’s 
Southern lines have been hit hard by the floods from 
St. Louis and Memphis, down to New Orleans. In the 
latter city the damage to the railroad’s property and its 
traffic has undoubtedly been the heaviest. 

It is true that the Illinois Central has from earnings 
of former years set aside a special fund for dividend 
emergencies, but this fund does not exceed $4,000,009, 
and if used will, of course, supply the means for main- 
taining the present dividend, action in regard to which 
will not be taken until late in June. If the dividend 
should not be changed, it will be due to the necessities 
of the Union Pacific, which owns $32,000,000, or about 
one-third of the Illinois Central’s capital stock, and on 
account of its own good sized loss in net this year, must 
naturally be unwilling to see its income from investments 
reduced by $640,000. A like consideration prevailed in 
1908 in the councils of the Baltimore & Ohio, of whose 
stock the Oregon Short Line, which is controlled by the 
Union Pacific, owns $32,334,200 common shares. In 
that year the Baitimore & Ohio earned only 5.1 per 
ceut. on its common stock, yet the late Mr. Harriman in- 
sisted on the payment of 6 per cent. in order to protect 
the interests of the Union Pacific. 
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AN INVESTIGATION UNIQUE. 
Disclosing a Deplorable Lack of Popular Antipathy to 
Wicked Wall St. 
By Garet Garrett 

Nobody ever heard of it before, but there is now in 
course of preparation a record of 300,000 printed pages 
containing the testimony of more than 10,000 persons 
before the commission appointed to investigate in its 
purely psychological aspects, the diffusion of paper 
wealth among the people of the United States. The 
object of the inquiry was to determine how the average 
mind is affected, socially, politically and morally, by 
ownership of stocks and bonds. 

For many years Wall Street has been distributing se- 
curities to the public and it has taken in hundreds of 
thousands of little partners, who own stocks, and little 
creditors, who own bonds. Witnesses were obtained by 
a kind of selection in averages. Three hundred typical 
communities were drawn upon. From each one of 
these were subpoenaed two or more representative fami- 
lies in average circumstances, the leading physician, the 
principal of the public school, two respectable widows 
with orphans, the local publicist, the most popular min- 
ister of the gospel, the most prosperous merchant, etc. 

Chairman Havenaught insisted upon the widows with 
their orphans. Of all the witnesses examined, the 
widows were the most conservative. They showed the 
greatest reverence for the forms of wealth. A surpris- 
ingly large proportion were supported by securities. 
One of them thought Mr. Rockefeller the greatest man 
in the world. It was simply that her husband left her 
forty shares of Standard Oil stock, which not only sup- 
ported her, but went on increasing in principal value 
“in spite of anything your old Government can do.” 
The widows spoke always more freely than other wit- 
nesses, 

One of the families examined, consisting of father, 
mother and three children, particularly interested 
Chairman Havenaught. The youngest child was ten; 
the eldest eighteen. The father was in the feed busi- 
ness. His wife had inherited twenty shares of Penn- 
sylvania Railroad stock. He had bought at dilferent 
times for himself eighty shares of United States Steel 
common. It had been his practice, besides, to buy one 
share of stock in some corporation for each of his chil- 
dren as a birthday gift. Altogether, as Chairman 
Havenaught afterward calculated, this one family had 
become directly interested in corporations having a 
gross capitalization of nearly four billions of doilars. 

Chairman Havenaught took in hand a physician from 
Atchison, Kas. The Chairman stated the imaginary 
case of a switchman who had been caught between two 
Atchison railroad cars and horribly squeezed to death. 
If the physician had been called in that case, how should 
he have reported on it to the authorities? 

“As a fatal accident,’ said the physician. 

“Do you happen to hold any Atchison railroad 
stock?’’ he was asked. 

The physician, much bewildered, confessed that he 
did. One of the odd bits of information developed was 
that physicians, especially those in the larger cities, 
are, as Mr. Havenaught called them, “good conductors” 
for Wall Street tips. Several ministers of the gospel 
were forced to admit that they, too, had given tips to 
their parishoners, having received them in good faith 
from a Wall Street member of the congregation. More 
than 60 per cent. of the ministers owned stocks or 
bonds. 

An amazing proportion of all the witnesses confessed 
ownership of Steel Corporation shares or bonds. Chair- 
man Havenaught, calling attention to the fact that the 
Government had brought suit aginst the Steel Trust, 
would say: “If, in order to obey the law, the Steel 
Trust had to discontinue jnterest and dividend payments 
on its securities, should you wish it to obey the law?” 

The answers were in every case unsatisfactory. Some 
were evasive and some defiant. 

The only definite recommendation Chairman Have- 
naught makes at the end of his report is that there be 


hereafter included in the United States census reports 
the fullest information touching the security holdings 
of the people, according to the character of the securi- 
ties and the circumstances of the owners. This informa- 
tion, he thinks, would assist students of social condi- 
tions to account for the fact that though people clamor 
for correction of the abuses of wealth, they are never 
corrected, and for the further discouraging fact that, 
though men like himself spend their time and the Govy- 
ernment’s money in conducting elaborate investigations, 
nothing ever comes of them. 


BARBER HAS ANOTHER TUNGSTEN. 

We learn through a circular from H. L. Barber & Co. 
that history is repeating itself. Looking further into 
the circular to find out in what way history is the same, 
we learn that Barber & Co. have another Tungsten 
Mountain proposition which treads fast upon the heels 
of a similar proposition, the Tungsten Mountain Mines 
Company, whose stock they offered some months ago, 
and of that earlier company Barber says its history is a 
splendid success, and would make lively reading. 

Now it would make much more lively and interesting 
reading if H. L. Barber & Co. would come down from 
the sky and settle upon the firm footing of Mother 
Earth, and tell us how the investor in the Tungsten 
Mountain Mines Co. has made any money, unless it has 
been by arbitrarily advancing the price of the stock on 
paper, and considering such advances as profits, which 
they are not, for they are only paper profits. 

H. L. Barber & Co. are fast securing a reputation 
kaleidoscopic in character, in that they are bringing out 
new propositions all the time. If it is not oil, it is 
mining, and if it is not mining, it would be manufac- 
turing, if there was any interest shown by the public 
in that branch of security offerings. 

The latest proposition is the Boulder Tungsten Pro- 
duction Company, which claims to control an area of 
“152% acres, comprising 37 of the richest tungsten 
properties in the richest tungsten district in the world.” 

We have a photograph, thanks to the circular issued 
by this firm, showing the Northwest Slope of the Boul- 
der Tungsten Production Company’s property on Hurri- 
cane Hill, and the Great Dam of the Central Colorado 
Power Company. It looks like a mountain, on which 
there are no buildings, but covered with sagebrush and 
Mountain Tannenbaums, which make good Christmas 
trees. There is not a sign of a building, nothing but the 
vistas of mountain scenery. The West is dotted with 
similar panoramas of mountain sides, the greater por- 
tion of which have become grave-yards for the money 
of thousands of our investors. 


MINNEAPOLIS AND ST. LOUIS DIFFICULTIES. 

The common stock of this railroad is still quoted 
around 22 and the preferred around 49. The holders of 
these shares seem to have more confidence in the future 
of the property than do those who own the 4 per cent. 
refunding bonds, which this year so far have met with 
a drop of seven points—quite a severe depreciation for 
a bond and explainable only by the fear that the next 
coupon, which will become due Sept. 1, 1912, is in dan- 
ger. The current fiscal year has seen only increases in 
expenses and big decreases, both in gross and net. The 
total net income in the fiscal year ended June 30, 1911, 
was $1,444,676, out of which $1,368,792 went for in- 
terest payments and taxes, leaving a balance of only 
$75,884 for the stock, or about 1% per cent. on the $6,- 
000,000 preferred shares. It is doubtful whether the 
current year’s operations will realize earnings sufficient 
to meet the full amount of fixed charges, as the decrease 
in net in the first nine months amounts to $675,211, with 
great probability that this big decrease will become stil! 
greater when the fiscal year closes. Newman Erb is at 
present president of this railroad, one of the so-called 
Hawley roads. It has taken unto itself the Iowa Central, 
which has also been far from prosperous this year ad 
will have to advance money to pay the 4 per cent. in- 
terest on the latter’s refunding bonds. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES IN 
VALUES. 
The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to May 31, 


the time of gomg to press. 





NO SUPPORT IN EVIDENCE. 

This week has witnessed a total withdrawal of sup- 
port to the stock market and a cessation also of the 
manipulative operations for the rise. The big leaders 
have left town for a holiday or on other business, and 
some of the heavily speculative houses seemed to have 
got the cue that after all the big interests were not 
standing under the market; at least these houses have 
been free sellers. The public has been in the market 
very moderately, despite a flood of advice given out in 
the last month to buy and where there has been any 
real liquidation it has come mostly from the large pro- 
fessionals. The latter have been rather roughly han- 
dled in the last month, they having taken heavy losses 
on the rise by fighting it too early and then joining in 
when the big swing upward was about over. Pro- 
fessional traders are quite as likely to get twisted on 
the market as the proverbial lamb, but they usually 
stay longer and take larger losses. They have been 
hard hit. 

The break this week has been accompanied by little 
gossip to account for it. Naturally the hardest hit 
securities were those which had had the largest rise, 
like Can, Reading and Lehigh Valley, but even stocks 
like Union Pacific and Steel, which have done little in 
the way of enhancement in price in the last fortnight, 
have also been sold heavily. Evidently there is a cam- 
paign on to dislodge public holdings of stocks owned 
outright, and it remains to be determined whether 
these stocks can be driven on the market. Technically 
the market had been weakened by the defeat and dis- 
comfiture of a big professional short interest and an 
overbought condition in those stocks whose rapid rise 
had induced the creation of new bull accounts. 

The country has been so surfeited with political de- 
velopments and quick surprises, that politics as a stock 
market factor has been negligible. Roosevelt’s primary 
successes were taken as a matter of course and with 
no manifestations of alarm in Wall street. In fact, a 
considerable element in the financial district is believed 
to be covertly for the ex-President as against Taft, 
whose steady enforcement of the law has not been pala- 
table to many influential interests. General trade has 
been fair, with indications of cautious buying of staple 
goods by merchants who have, however, become some- 
what uneasy over the continuation of the abnormal 
prices for daily uecessities of the consuming public 
lest there come a sudden revolt and the inauguration 
of a period of restricted consumption. The general un- 
rest among the masses is still evidenced by numerous 
industrial disturbances, both at home and abroad, and 
yet more cheerful notes are being sounded by promi- 
nent financiers, and crop reports are in the main show- 
ing much better prospects than the gloomy forbodings 
made early in the season justified. After the nomi- 
hating conventions shall have done their work, the 
atmosphere, perhaps, will be somewhat clearer, but 
just now uncertainty seems to surround both invest- 
ment and speculative markets. 


THE SITUATION ON FRIDAY. 

There was heavy and persistent selling of such specu- 
lative issues as Reading, Lehigh Valley, Can, Union 
Pi cificy Chesapeake & Ohio, Smelters, all the copper 
Shares, Roek Island, and some of the lately active in- 
lustrials, like Beet Sugar, American Sugar, Writing 
Paper, and the local traction shares. The heaviest sell- 
‘Ng took place in the Reid-Moore stocks, and there was 





considerable comment on the late optimism of these 
reputed market leaders, one of whom has gone to Eu- 
rope and the other out west. A furious drive in the 
last hour sent prices down to the lowest prices cf the 
day with evidences of consilerable demoralization and 
haste to get out of stocks. Stop loss orders were 
reached in quantity. It was seemingly the usual sequel 
to such a wild rise of a few weeks ago when the Reid- 
Moore shares were sent up with a rush four and five 
points in a day. 


THE RAILROADS 


ATCHISON. 

The month of April was the first good month this 
railroad has had this fiscal year, for it closed with an 
increase of $504,024 in net, which reduced the decrease 
of $2,357,171 in the preceding nine months of this fiscal 
year to $1,853,147. This showing means that. despite 
the losses thus far, over 8 per cent. will be earned on 
the common stock on which 6 per cent. is paid. This 
dividend looks assured for the present year. Its main- 
tenance will of course depend on the outcome of this 
year’s crops, the prospects of which are considered good 
in the railroad’s territory. There has been of late some 
speculative accumulation in this stock, but it was not 
ostentatious. The price has not been bid up, but offerings 
have been quickly taken. President Ripley’s optimism 
as to the crops is seemingly justified by independent 
reports from the crop territory. 








KANSAS CITY SOUTHERN. 

This railroad continues to show decreases in net, al- 
though the decline in April was small, amounting to 
$22,298 only. The total net decrease in the first ten 
months of the current fiscal year was $616,832. If May 
and June should bring net decreases equal to that of ~ 
April, the road’s fiscal year will still show the 4 per 
cent. dividend on the preferred stock fully earned and 
a small surplus, against $824,659 in the previous year, 
which was equal to 2.75 per cent. on the $30,000,000 
common stock. The condition of the Kansas City 
Southern appears better than that of the Missouri, 
Kansas & Texas. 


MISSOURI, KANSAS & TEXAS. 

The shares of this railroad turned quite weak this 
week. The preferred dropped under 60 and the common 
to under 27. While it is believed that the year’s total 
will show the 4 per cent. dividend on the preferred 
earned, yet hardly anything will remain for the common 
stock, as the decrease in net in the first ten months of 
the current fiscal year equals the total balance which the 
preceding fiscal year showed to have been earned on 
the common stock. A part of this week’s sales may 
have come from the Hawley estate, whose managers 
probably don’t consider it worth while to hang on to 
common stock, whose dividend prospects are quite re- 
mote. In former years the St. Paul road was credited 
with intentions to acquire the Missouri, Kansas & Texas, 
but the fianancial condition of the St. Paul is just now 
such as to exclude the probability that it covets this 
valuable southwestern property. 


NICKEL PLATE. 

In a recent issue it was stated that the N. Y., Chicago 
& St. Louis railroad showed $1,500,000 increase in net 
in the first quarter of this year. This was a typo- 
graphical error, as the increase amounted to less than 
$66,400. Yet the Nickel Plate is earning twice its com- 
mon stock dividend and doing well. If this year’s busi- 
ness should continue as good as at the start, and the 
outlook for such an outcome is very encouraging, it 
ought to earn at least as much on its common stock as 
in 1910, when 7.57 per cent. was earned. This may 
make an increase in the dividend possible. The N. Y. 
Central, which controls the Nickel Plate and needs all 
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the money it can get out of its subsidiaries, will find 
it to its interest to raise the Nickel Plate common stock 
dividend to 4 per cent. Nickel Plate common is quoted 
at 56 bid and 59 asked. It is a low priced and attractive 
stock for the long pull. 


: ROCK ISLAND. 

Although the operating company, the Chicago, Rock 
Island & Pacific, has this fiscal year cut down mainte- 
nance charges by $960,000, it has still suffered a loss in 
net earnings of $2,300,000, which will not suffice to 
provide the holding company, the Rock Island Co., with 
the necessary $2,854,120 to pay the 4 per cent. interest 
on the $71,353,000 collateral trust bonds and expenses. 
The Rock Island situation is becoming worse and worse, 
and it will take a good year to get the road out of the 
hole. The dividend prospects for the holders of the 
Rock Island preferred shares, which this week broke be- 
low 50, are gloomier than those of the Missouri Pacific, 
which at least has secured an efficient president. Rock 
Island common has no value at all except that provided 
by manipulation. 


ST. PAUL. 


According to estimates based on the earnings of the 
first ten months of the current fiscal year, it does not 
look as if the St. Paul will be able to earn over 3 per 
cent. on its $116,348,200 outstanding common stock, the 
dividend on which at the beginning of this year was 
reduced from 7 per éent. to 5 per cent. The unfavor- 
able results of this year’s operations thus far explains 
the depression in the shares. From its new line to the 
Pacific Coast, the Chicago, Milwaukee & Puget Sound, 
no dividends are expected this year, as that road has 
also done poorly. It becomes more and more evident 
that the building of the two new transcontinental lines, 
the Puget Sound and the Western Pacific, was ahead of 
the demand. They have hurt the old transcontinental 
lines without benefitting themselves. 


UNION PACIFIC. 

When it is considered what big losses in gross and 
net the first nine months of the fiscal year have brought 
to both the Union Pacific and Southern Pacific, the situ- 
ation may be regarded as encouraging. The loss in net 
for March amounted to $479,000 for the Union Pacific 
and $214,000 for the Southern Pacific. For the first 
nine months of the fiscal year Union Pacific’s loss was 
$3,740,000, and Southern Pacific’s $2,747,000. The state- 
ment for April showed fair increases in gross and only 
small decreases in net—for Union Pacific $71,000 and 
for Southern Pacific $52,600. This betterment points 
to a turn in the affairs of the Harriman lines. The 
shares fail to reflect the better prospects, however, and 
it is plain that these once popular mediums of specula- 
tion are taking a secondary place in Wall street specula- 
tive opinion. 


THE INDUSTRIALS 


AMALGAMATED COPPER. 

The copper magnates who manipulate tne market in 
the red metal and the shares of this company have been 
able to drive the large short interest in the shares to 
cover, but the higher price of copper and all the bullish 
talk about the outlook have failed lately to create a 
great speculative interest for any further advance in 
the stock. The public has not forgotten the tremendous 
losses it has suffered in this stock, and evidently out- 
siders consider it the better part of wisdom to let the 
stock alone. 








AMERICAN CAN. 

The last bullinh effort of D. G. Reid in behalf of the 
common stock of the American Can Co. has fallen flat. 
Reid has failed to make any statement on the q'12stion 
of payment of back dividends on the preferred stock or 
ou the dividend prospects for the common shares, but 
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he has predicted an unprecedented fruit crop, the in- 
spiration for which prophesy he has evidently obtained 
from the broker who a few weeks ago claimed that he 
had visited the Jersey orchards and got away with the 
conviction that there will be a gigantic fruit crop and 
consequently a tremendous demand for cans to preserve 


fruit. We had a big fruit crop last year. Predictions 
of another immediately following are usually dangerous. 


MAY DEPARTMENT STORES. 

The shares of this company, which controls a num- 
ber of department stores in severai large cities, have of 
late met with a fair demand from speculative investors. 
The company is capitalized with $5,000,000 7 per cent. 
cumulative preferred and $15,000,000 common stock, 
the dividend on the latter having recently been raised 
from 4 per cent. to 5 percent. The preferred shares are 
around 109 and of the common hovers about 79. The 
company has done well since its formation in 1910 and 
showed for the fiscal year ended Jan. 31, 1912, a net 
profit of $1,449,413 for the shareholders, after libera! 
charges for depreciation and bad debts. This profit, af 
ter payment of the preferred dividend, left 73 per cen! 
for the common stock. The prosperity of most depalt- 
ment stores, fostered by good and extensive advertising, 
has created quite an interest in this class of speculative 
investment propositions. 


NATIONAL ENAMELING AND STAMPING. 

In these days, when sentiment for industrial stocks 
especially has shown an increase, the common stock 0! 
the National Enameling & Stamping Co., has been taken 
in hand and marked up. It was done so in 1905 when this 
stock was put up from 11 to 31 and in 1909, when it 
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was boosted from 12% to 30%. The latest boom 
started at 13 and has succeeded so far in getting the 
price up to 19 with a later reaction. If the boom in in- 
dustrials should be carried further, Enameling common 
is again liable to go up to the high record prices of 
former movements. The most effective argument con- 
sists, of course, of dividend talk. On the common stock 
of the company 4% was paid from 1902 to 1904, but 





7 at that time efforts were made to bull the stock. 
C In 1905 only 1%% was paid, but none since. The 7% 
preferred dividend has been paid regularly. The com- 


f pany itself is conservatively managed and considered to 
, be doing fairly well at present. 


N. Y. AIR BRAKE. 


A belated bullish interest has taken hold of this stock 
and put the price up to 62. The buying, although only 
on @ moderate scale, was attributed to Anthony N. 
Brady, although it was never known that this capitalist, 
who is interested mostly in traction and gas companies, 
n had ever had anything to do with this equipment com- 
pany. Last year the company closed with a deficit of 
$401,859 after payment of 4% per cent. on its stock. 
In the eight years preceding 1908, 8 per cent. dividends 
were paid. In 1910, 3 per cent. and in 1911 4% per 
cent. were paid. The New York Air Brake is a company 
that usually does well in good years, and the latest move 
in the stock is probably an effort to discount the return 





— of prosperity. If this should fail to come soon, then 
2 in- those who have taken the stock in hand will at least 
ined make a little profit from their bullish activities. 

at he 

1 the PACIFIC MAIL. 

- and This stock became strong lately on the report that 

serve American steamers will be exempt from paying tolls for 
tions the use of the Panama Canal and further that this 

rous. privilege will not be extended to the navigation com- 
panies engaged in the Coast service. The fact was over- 
looked by the Pacific Mail stock operators that Congress 
num- intends to forbid railroads to own stock in steamship 
ve of lines that will use the Panama Canal. The Pacific Mail 
tors Steamship Co. is controlled by the Southern Pacific, 
cent. from which it obtains a good deal of business. 

tock, 

aised PEOPLE’S GAS. 

3 are The boom in these shares for which talks of a merger 
The with the Commonwealth Edison Co. and a dividend in- 
and crease to 8 per cent. have been used was plain manipula- 

1 net tion to unload stale accounts on the speculative public. 

beral All the talk which put the price of the stock up has 

, af been officially declared to be bare of foundation. The 

cent shares were advanced simply on the theory that they 

part- had failed to receive their share in the bullish activity 
sing, which has characterized the market in industrials in the 
ative last few months. 
RISE AND FALL IN SEARS-ROEBUCK SHARES. 
The common stock of this’ Chicago mail order house 
ocks had a big rise in May, and was only lately marked up 

k ol te 194. Before 1907 these shares sold as low as 22. 

aken After that they had an almost continuous advance on 
this account of increases in the dividends from 4 per cent. 

on it to 7 per cent. and a stock dividend consisting of $10,- 

— ‘00,000 new stock to the holders of the $30,000,000 

mmon stock. The latest boom was based on talks 
a dividend increase from 7 per cent. to 8 per cent. 

} a stock dividend of a total of $10,000,000 new 

irits mon stock, which would increase this issue to $50,- 


000. 
. in- ie denial of the rumors by officials of the company 
that anything of the nature discussed by the gossips is 
‘n contemplation has caused a sharp break in the shares. 
s evident that bold market operations in these shares 
being tried in order to distribute them to the public, 
hg which not much of the stock is yet lodged. This 
‘tribution way be accomplished best, as experience 
” ies, by booms in the shares. It is true that 
‘46 company is doing an enormous business and that it 
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will this year amount to nearly $80,000,000, against 
$60,000,000 in 1911, but back of the common stock is 
hardly anything else save great earning power, and no 
substantial assets such as are behind the preferred stock 
of the company. Speculators in the common shares are 
liable to reap big profits, but they are even more likely 
to face tremendous losses. 


PRESIDENT COLT A U. S. RUBBER OPTIMIST. 

In the opinion of President Colt, the common stock- 
holders of the U. S. Rubber Co., need have no doubts 
about their company’s ability to maintain the dividend 
on the increased capital and proposed reorganization of 
the company’s finances by which $5,000,000 common 
stock is distributed as a second dividend, the second pre- 
ferred shares cancelled and $10,000,000 cash raised by 
the sale of that amount of new first preferred stock to 
the stockholders. 

Col. Colt in a circular to the company’s shareholders, 
gives some figures as to earnings, indicating that last 
year’s earnings were $2,000,000 above the full 4 per 
cent. dividend on the common though only three per 
cent. was paid in three quarterly payments. The state- 
ment indicates that the earnings will be ample to pro- 
vide for the dividend on the increased common and pre- 
ferred shares. He also believes that the common share- 
holders are entitled to consideration for the years they 
have gone without any income and because, under the 
charter, all dividends payable out of surplus, after the 
full dividends are paid, go to the two preferred stocks. 
He regards the arrangement as liberal, beyond all criti- 
cism, and unselfish in every respect as no syndicate has 
any share in it or any commission paid to anyone. 
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HAMPTON’S MAGAZINE AGAIN GIVES UP. 
Ceases Publication for Good.—Speaker Champ Clark a 
Loser. 

For the second time in its career, the ghost has walked 
in the establishment of Hampton’s Magazine, and it 
has ceased publication. The $87,000 which the old 
stockholders paid in as an assessment was not sufficient 
to keep the publication alive very long. Those of our 
subscribers of who were unfortunate enough to have 
bought the stock of Hampton’s Magazine and the Colum- 
bian Magazine before they began reading The Financial 
World and what it had to say about these propositions, 
will recall what The Financial World said regarding the 
advisability of paying the assessment; that it would be 
throwing good money after bad, and this conclusion has 
been borne out even much earlier than we ourselves an- 
ticipated. This $87,000 now has been swept away just 
as was the money previously invested in the publication. 

Among the sufferers is the genial Speaker of the 
House of Representatives, Champ Clark. Nobody may 
want to kick Champ Clark’s hound around, but certainly 
somebody has kicked freely his $4,000 which he has 
dropped into this get-rich-quick bucket. 


“MONEY TRUST” INQUIRY DISCORD. 
Dissatisfaction in Washington and Whole Inquiry Likely 
to Be Put off After Next Week’s Hearing. 

According to present plans, the Money Trust inquiry 
will be resumed in Washington on Monday, June 4, but 
after a day or two of testimony is taken touching on 
the loan operation between the New York banks and 
trust companies on the one hand, and Stock Exchange 
members on the other, there will probably be an ad- 
journment for the summer aud until after the November 
election. The charge made by Minority Leader Mann 
in the House a month or more ago that the investigation 
was a ‘“‘come-and-see-me”’ notice to the big corporations, 
has served to force the Pujo Committee to revise its 
plans. Since the abortive outcome of the Untermyer 
dragnet plan to force 30,090 banks and trust companies 
to answer a series of printed questions which were sub- 
sequently found to be illegal, there has been apparent: 
a disposition among the members of the committee and 
Chairman Pujo to take the lead in the investigation and 
ignore counsel, but vigorous action has been noticeably 
absent. Meanwhile the vast majority of the banks and 
trust companies have ignored the summons to furnish 
the data called for as evidenced by the following letter 
mailed to banks and trust companies by Chairman Pujo 
this week: 

Gentlemen: There was mailed you prior to April 30, 1912, 
a form letter calling upon you to furnish this committee 
with certain information under the provisions of resolutions 
H. R. 405, 429 and 503. 

As no answer has been received from you in this matter, 
I will thank you to communicate with me on or before June 
3, 1912, whether you will or will not furnish the detailed in- 
formation required by the previous call. 

It is practically certain that the committee will re- 
ceive no better response to this letter than it did to the 
original circular, and little that is not already known is 
expected to be derived from an investigation of the 
Stock Exchange and New York Clearing House methocs 
of conducting loan operations, though Mr. Untermyer 
is said ip some quarters to have declared that some of 
the ways of the so-called Money Trust will be unearthed 
that will convince the country that the charges made 
are true. In other quarters, on the other hand, it is 
asserted that Mr. Untermyer has been declaring that he 
is not seeking to cause any disturbance and that ihe 
Money Trust operations are confined to a comparatively 
small but all-powerful group of financiers. 

The spasmotic plan for holding hearings as thus far 
conducted, with one or two witnesses heard one day, 
only to be followed by a week’s adjournment, is cer- 
tainly not calculated to hold public attention on this 
important question. If the Pujo committee have a defi- 
nite line of inquiry laid out, hearings should be held 
daily so that the sequence of events and the testimony 











eS 


We want you to know our facilities 
and abilities. Our service in handling 
speculative and investment accounts will 
satisfy you. 

Send for Circular V—‘‘ Odd Lots.”’ 


John Muir &(0. 
SPECIALISTS IN 
Odd Lots 


Members New York Stock Exchange 
71 BROADWAY, - NEW YORK 




















may be kept in mind. Either a Money Trust or finan- 
cial combination exists or it does not exist, and it 
seems to us that hearings should be held right in the 
financial center of New York so that witnesses might be 
summoned at will. Thus far the committee has been so 
dilatory in its methods that half the men who should 
have been summoned have gone to Europe for the sum- 
mer. Altogether the ammunition has been scattered 
and wasted and the public has not been impressed by 
the happy-go-lucky methods pursued. Can it be that the 
Money Trust has such influence that it is able to clip the 
wings even of a Bryan contaminated smelling com- 
mittee? 


MISSOURI PACIFIC’S WEAKNESS. 


Missouri Pacific sold this week at the lowest price 
since last December and quite 12 points below the 
high price of the year, 47%. This latter price was 
touched both in March and April. While the stock was 
active at rising prices in those months, there was a 
generous outpouring of advice to buy it on the reports 
that President Bush was rehabilitating the road in such 
remarkable fashion that it was only a question of a few 
months when the road would duplicate the record made 
by the Western Maryland under Mr. Bush. At the time 
many persons bought the stock freely, and now that the 
stock seems to be discouragingly weak, it is hinted that 
the selling around the high levels was from Gould 
sources. 

Mr. Bush is undoubtedly building up the road, but he 
is no maker of markets for Missouri Pacific stock, and 
besides those who have been induced to buy the 
shares have only just now awoke to the fact that the 
Denver & Rio Grande is linked to Missouri Pacific in 
such a way as to permit of no escape from the odium 
of contact, and the Denver preferred stock sold this 
week nearly 20 points below the lowest price in the 
panic year of 1907, when the lowest figure was 53. 

Missouri Pacific was so peculiarly weak early in the 
week before losses began to show to any extent in other 
railroad stocks, that the heavy selling seemed spent on 
Friday, the day of the big break in the general list. 
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Gloomy talk by President Bush has also helped 
liquidation in the shares of the Missouri Pacific. What 
worries Mr. Bush is where te get the money for the re- 
habilitation of this road. He cannot do it without more 
money and a great deal of it. To raise new millions for 
a railroad in the present physical condition of the 
Missouri Pacific is a difficult problem. The company 
also holds over 100,000 shares of Wabash shares and 
will not be in a position to meet the inevitable assess- 
ment on these shares. Mr. Bush has a hard problem 
to work out, and it is not to be wondered at that he feels 
discouraged at times. To increase the misery over 300 
miles of the railroad have been for weeks under water, 
which has badly affected earnings. If Mr. Bush should 
succeed im creating a new Missouri Pacific he will rank 
among the greatest of railroad up-builders. 


BIGELOW MUST PAY. 
Old Dominion Stockholders Win Their $2,000,000 Suit 
Alleging Fraud. 

After a tiresome and prolonged legal action against 
A. S. Bigelow, which was carried up through various 
stages to the United States Supreme Court, the Old 
Dominion Copper Mining Co. stockholders have finally 
won their case and Bigelow, the defendent, must pay 
the $2,000,000 which they charged Leonard Lewinsohn, 
who is now dead, and Bigelow defrauded the company 
out of. 

From this decision there is no appeal. The money 
must be paid. It is figured that this award represents 
between $10 to $12 on the Old Dominion trust receipts 
which advanced upon the announcement of the favorable 
decision from $3.50 to over $8. 

Bigelow and Lewinsohn were charged with defraud- 
ing the Old Dominion of 50,000 shares of stock through 
the sale of certain properties. The successful outcome 
of this suit demonstrates very forcibly to what a large 
extent the administration of justice may be depended 
upon to force restitution from directors of corporations 
who use their office and their intimate knowledge of 
a corporation’s affairs to the disadvantage of the stock- 
holders whose interest they are supposed. to protect, 
first, last and all the time over their own. Were stock- 
holders more aggressive and persevering in defending 
themselves against dishonest aggression there would be 
more such notable legal victories and they would have 
an effect upon directors in whom there is an inclination 
to betray their trust, that would be exceedingly salu- 
tary. 


BROOKLYN UNION GAS EXTRA DIVIDEND. 

The 1 per cent. extra dividend on the $18,000,000 
stock, in addition to the regular dividend of 1% per 
cent. for the quarter, has been expected and therefore 
failed to find further expression in the price of the 
stock. It indicates also that the Standard Oil interests, 
which control this company, are not very bullish or ac- 
tive in the stock market. They still sulk in their tents 
and do not seem to like present conditions in general. 
The 1 per cent. extra-dividend is the second one in six 
months and in line with the policy to recompensate 
shareholders for the loss they suffered when in 1907 
the dividend was passed. In 1908 only 5% per cent. 
was paid. There are therefore back dividends of 7% per 
cent. on the stock, which will probably be made ;,ood in 
the next two years. 


SOUTHERN RAILWAY EARNINGS INCREA<E. 
This railroad continues to show increases above nei 
rnings for the precding fiscal year, which in that period 
ere excellent. It looks as if the fiscal year to close 
1¢ 30, 1912, would show a balance of $7,000,000 for 
‘he shares, which will be equal to 11.15 per cent. on the 
*60,000,000 preferred stock or to over 3 per cent. on the 
imon stock, if the preferred dividend of 5 per cent. 
ould be restored. At present only 2 per cent. is paid 
that stock, but an increase is considered as very likely 
a near future. Of the road’s two classes of shares 
the preferred is the most attractive. 
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RICE’S RAWHIDE COMPANIES WANT MONEY. 

Two recent developments of interest in the affairs of 
the Rawhide Coalition and Rawhide Queen Mines Co., 
were the sale of their properties to satisfy the claims of 
creditors, and the organization of a company with a new 
name, the Nevada New Mines Co., to develop the). The 
new company paid $3,000 cash and gave a note of $54,- 
000 for one year. The same man E. W. King, who was 
president of the two Rawhide companies and who was 
hand in glove with George Graham Rice in booming 
their stock, is also the president of the Nevada New 
Mines Co. 

If a new broom was used it certainly will not sweep 
clean as long as there are any of the old crowd left. 
Old stockholders are asked to exchange their shares at 
the value of five Rawhide Coalition shares for one share 
of the new company and two and a half shares of Raw- 
hide Queen for one share, paying in cash also 15 cents 
for each share of new stock. 

Most of this cash will go to make good the $54,000 
note which the creditors hold. Stockholders should 
not spend any of their money for such a purpose. Let 
the creditors sweat. The proposition is a hopeless one. 
The fact that more cash is being asked for after the 
treatment the shareholders received is evidence of the 
c-ol effrontery maintained in this proposition. 


BABB NOW A SYNDICATE ORGANIZER. 

What is sometimes done on a large scale may be also 
attempted with equal success in a small way, in the 
opinion of Chas. S. Babb & Co., of Chicago. With this 
conclusion in mind, this concern has ‘started The Mutual 
Underwriting Syndicate. Their new venture will un- 
derwrite the stocks of oil and mining ventures, sell 
these securities for a big commission and divide the 
profits among the members of the syndicate. Already 
Babb & Co. have a proposition lined up out of which a 
big profit can be made. All these claims we disbelieve. 
It is far better and safer for the outside inves‘or to 
leave Babb and his good things alone. 
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DIVIDENDS 





BORDEN’S CONDENSED MILK CO. PRE- 
FERRED STOCK DIVIDEND NO, 42. 

The regular quarterly dividend of 1%% 
has been declared on the Preferred Stock 
of this Company, payable June 15, 1912, to 
stockholders of record of June 6, 1912. 
Books close June 5, 1912, at 3.00 P. M., and 
open on June 17, 1912, at 10.00 A. M. 


Checks mailed. 
F. D. SHOVE, Treasurer. 


BROOKLYN RAPID TRANSIT COMPANY. 
New York, May 27th, 1912. 

The Board of Directors has this day de- 
clared a quarterly dividend of one and one- 
quarter per centum (14%) on the capital 
stock of this Company, payable on July 
Ist, 1912, to stockholders of record at the 
close of business on Monday, June 10th 


1912. 
J. H. BENNINGTON, Secretary. 


E. I. DU PONT DE NEMOURS POW- 
DER CoO. 
Wilmington, Del., May 29th, 1912. 

The Board of Directors has this day de- 
clared the regular dividend of 2% and also 
an extra dividend of 1% on the Common 
Stock of this Company, payable June 15th, 
1912, to stockholders of record at close of 
business on June 5th, 1912; also, dividend 
of 1%% on the Preferred Stock of this 
Company, payable July 25th, 1912, to stock- 
holders of record:at close of business on 
July 15th, 1912. 

ALEXIS I. DU PONT, Secretary. 

PACIFIC GAS AND ELECTRIC CO. 

A meeting of the Board of Directors has 
been called for 12 o’clock noon. June 15, 
1912, for the purpose of declaring a quar- 
terly dividend (No. 2) of $1.25 per share 
upon the Common Capital Stock of this 
Company, payable on July 15, 1912, to 
stockholders of record at 12 o’clock noon, 
June 15, 1912. The Transfer books will 
not close, and owners desiring checks pay- 
able to themselves should have stock cer- 
tificate issued in their own names on or 
before the last mentioned date. “‘hecks for 
the dividend will be mailed. D. H. FOOTE, 
Secretary of the 
PACIFIC GAS AND ELECTRIC COMPANY, 

San Francisco, California. May 24, 1912. 











MEETINGS 


AMERICAN CAR AND FOUNDRY CO. 
STOCKHOLDERS’ MEETING. 

The stockholders of the American Car 
and Foundry Company are hereby notified 
that the regular annual meeting of the 
stockholders of said company will be held 
at its offices No. 2 Washington Street, 
Jersey City, New Jersey. June 27, 1912, at 
12 o’clock noon, for the purpose of electing 
a Board of Directors and transacting such 
other business as may be properly brought 
before the meeting. 

WM. M. HAGER, Secretary. 





NOTES OF BOND OFFERINGS, 


Asbury Park, N. J.—$75,000 444% 35- 
year sewer bonds will be sold on June 
3. must be sent to City Clerk 
W. C. Burroughs. No deposit required. 

Alcorn County, Corinth, Miss.— 
Chancery Clerk O. W. Hinton will re- 
ceive bids on Monday, June 3, for 
$50,000 20-year 5% road construction 
bonds. Bidders must accompany bids 
with a certified check for $1,000. 

Minneapolis, Minn.—Certificates of 
indebtedness to the amount of $123,- 
349.77 will be sold on Thursday, June 
12, for the purpose of providing funds 
to pay an award for boulevard im- 
provements by the Park Board. The 
certificates will bear not to exceed 5% 
interest and be payable one-fifteenth 
each year beginning July 1, 1913. Bids 
should be sent to J. A. Ridgway, sec- 
retary of the Board at the City Hall, 
Minneapolis. 

Reading, Pa.—The Finance Commit- 
tee and City Comptroller will open 
bids on June 3 for $450,000 4% bonds, 
which will be payable $90,000 on July 
1, 1917, and $90,000 every five years 
thereafter until all are paid. 

Traverse City, Mich.—T. H. Gillies, 
City Clerk, will receive bids until June 
10 for $150,000 bonds bearing not to 
exceed 4%% interest and which will 
be sold to acquire an electric light 
and power company. The bonds ma- 
ture in 1932. 

Pelham, Westchester Co., N. Y.—The 
Board of Education will receive sealed 
roposals until June 6 for $25,000 5% 
onds. The bonds will mature at the 
rate of $1,000 per annum beginnin 
July 1, 1917, until all are redeemed. 
Bidders must deposit 5% of the 
amount of bonds bid for. 


WEEKLY COTTON MARKET LETTER 
(Renskorf, Lyon & Co., 43-49 Exchange 
Place, New York.) 

Cotton during the week has been 
comparatively quiet with no decided 
change in prices. Under the influence 
of the National Ginners Association 
report on Monday of a condition of 
79.4, the market declined. moderately, 
but at the lower level spot interests 
were buyers, and the market since has 
been in a narrow trading position with 
business in light quantities. 

Weather conditions are still the 
dominant factor in the market, and 
until these change decisively, narrow 
price changes will be the rule. 

American mill interests are pretty 
well supplied at the moment, and many 
southern spinners will not turn buy- 


NEW LOANS 


Huntington Beach 


CALIFORNIA 


$70,000 


5} Semiannual 
2/O 40 Year Serials 


Municipal Wharf Bonds 


Of the City of Huntington Beach, 
Orange County, California 


Assessed Valuation, approximately 
$1,000,000; Present Actual Valuation, 
ae gun Previous indebtedness, 

one. 


In this behalf, the Board of Trustees of 
the City of Huntington Beach issue the 
following : 


NOTICE OF SALE OF MUNICIPAL 
WHARF BONDS OF THE CITY OF 
HUNTINGTON BEACH, CAL. 


Sealed proposals will be received by 
the City Clerk, of the City of Hunting- 
ton Beach, at Huntington Beach, Or- 
ange County, California, until 7.30 
o’clock P. M., of Monday, the first day 
of July, 1912, to purchase “Municipal 
Wharf Bonds” in the sum of $70,000 of 
the said City of Huntington Beach. 

Said “Municipal Wharf Bonds” are 
forty year serials, and are two hun- 
dred and eighty (280) in number, each 
in the denomination of $250, dated 
June 1, 1912, bearing interest at the 
rate of 5%% per annum, payable semi- 
annually on the first day of June and 
December of every year; principal and 
interest payable in lawful money of the 
United States at the office of the City 
Treasurer of said City of Huntington 
Beach; seven of said bonds are due and 
payable on the first day of June, 1913, 
and seven of said bonds on the same 
date of each and every year thereafter 
until all are paid. 

All of said bonds are issued under 
the authority of the Act of the Legis- 
lature of the State of California, enti- 
tled “An Act authorizing the incur- 
ring of indebtedness by cities, towns 
and municipal corporations for munic- 
ipal improvements, and regulating the 
acquisition, construction or comple- 
tion thereof,” which became a law on 
February 25, 1901 (Stats. 1901, page 
27), and in accordance with the pro- 
visions of law and the ordinances of 
said City. 

Said bonds will be ready for delivery 
on or about the 15th day of July, 1912, 
and will be delivered at the City 
Clerk’s office in the City of Hunting- 
ton Beach, California, or at any desig- 
nated place, upon the payment by the 
purchaser of all expense incurred by 
the delivery of the bonds and transfer 
of the money necessary to make the 
delivery and payment equivalent to a 
transaction at the office of the City 
Clerk in the said City of Huntington 
Beach. 

All bids or proposals. providing 
for delivery at any place other 
than the City of Huntington Beach, 
California, will be construed by the 
Board of Trustees to mean the price 
bid in addition to the expense of de- 
livery, whether the bid or proposal 
sets forth the same explicitly or not. 
With each proposal or bid must be 
submitted a certified check drawn 
upon some bank in the State of Cali- 
fornia, payable to the order of the 
City Treasurer of the City of Hunting- 
ton Beach, for the sum of ten per 
cent. of each bid, as a guarantee that 
the bidder will purchase and pay for 
the said bonds in accordance with his 
proposal in the event the bid is ac- 
cepted. The Board of Trustees of saic 
city reserves the right to reject an) 
and all bids or proposals. 

By order of the Board of Trustees 
of the City of Huntington Beach mad: 
at the adjourned regular meeting ‘< 
said Board held May 20, 1912. 


Cc. E. LAVERING, 
City Clerk of the City of Huntingto! 


each. 
Adopted this 20th day of May, 191- 

W. D. SEELY 
President of the Board of Trustees 
of the City of Huntington Beach. 
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ers until later in the season. 


WHAT SHE MIGHT HAVE SAVED 
If I had been a subscriber to yo! 
paper sooner I feel I would not hay 
made so many bad investments. 
MINNIE N. PERRY. 
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l PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 
wer and railway securities are furnished by 

Lamarche & Coady, No. 25 Broad Street, New 
fork: 
’ Bid. Asked. 
tam L & T com stock................ 304 306 
tT CRy &L Co6pccum pfd stk.... 94  ... 
Tri City Ry & L.com stock........... 45% 50% 
tKings Co Elec Lt & Pr stock........ 131 133 
als +St Jo Gas Co Ist 58, 1987............ 90 94 
+St P G L Co gen mtg 5s, 1944........ 96 99 
tSouth L & T Co col tr 5s, 1940....... 92 94 
s Syracuse Gas Co Ist 5s, 2946........ 98% 100 
tTri-City Ry & L Co Ist 5s, 1923..... 97% 98% 
Wash Ry & ECocons 4s, 1951....... 87 88% 
ch, thm L & T Co 6pc cons pfd stk..... 108 110 
tMil G L Co Ist 4s, 1927............. 89 691 
tNew Amst G Cocons 5s, 1948....... 99 100 
IN Y & ER GCo Ist cons 5s, 1945... 100 102 
tely tN Y& ERG Co Ist 5s, 1944........ 103. 105 
Pacific Gas & Elec com...........+00. 63% 64% 
oa, +Pacific Gas & Elec pfd............... 91 92 
PSs, Roch Ry & L Co cons 5s, 1954........ 100 101% 
St Croix Water P Co Ist 5s, 1929..... 93 98 
‘Binghamton Gas Wks Ist 5s, 1938... 98 101 
; of Bklyn Un Gas Co Ist cons 5s, 1945... 105% 107 
the tButte Elec & Pow Co Ist 5s, 1961... 95 
m +tCent Un Gas Co Ist 5s, 1927........ 102% 103 
tCon Ry & L Co Ist 4s, 1951........ 101 102 
Den Gas & El Co gen mtg 5s, 1949... 95 96 
AL Det City Gas Co prior lien 5s, 1923... 100% 101% 
OF East Penn Rys Co Ist 5s, 1936....... 75 80 
tEquit G L Co cons Ist 5s, 1932...... 102 107 
tGrand Rap G L Co Ist 5s, 1915...... 99 101 
by International Traction, Buffalo,com. 30 ... 
ng - International Traction, Buffalo, pfd.. 60  ... 

Ur- Indians LAR SOUR. 656 oc cksessvdsccases 40. 47 

30 Indiana Léw bomdle....cccccccccccccce 72 73% 

lay tK City (Mo) Gas Co Ist 5s, 1925.... 97 100 

pal tKings Co E L & P Co Ist 5s, 1937... 104 1056 

of Kings CoE L& P Copin 6s, 1997... 114 116 
tMadison G & E Ist 6s, 1926......... 104 108 

are {Commonwealth Pr Ry pfd...... rinne “ae 92 

in- Commonwealth Pr Ry com........... 62 63% 

ich —_— 

ted tAnd accrued Interest. tEx dividend 

the 

- MISCELLANEOUS STOCKS. 

nd Quoted by Eastman, Dillon & Co., 71 Broadway 
he New York City. 

ity Bid. Ask. 

on Am Bank Note com.........-..... . 49 51 

nd Aan BE, TEE ashn'n Snccs ocedescs 52% 5334 

13, "Am BEAGd secideccscccccesscccccccses 132i... 

me Ade CORE CORR 0 oc cccaciccccccaceses 227 232 

ven Di CR riiniititninndtcnecdnesules 106 108 

pe eee 97 98 

ler Bab DUR TA EEF eaksncccasscocssovss 50 52 

is- RUE BRB i inn Siwtenscncesivcees ‘ale 78 

ti- yy er ere 4 5 

re Am Type Founders.................. 46 48 

ns Am Type Founders pf............... 100 103 
ic- Am Type Founders d 6s............-- 100i... 

he Am Type Founders d new............ 100 103 

* Auto Sales Gum and Chocolate...... 43%... 

on Babcock & Wilcox........ secccecses 100 102 

re if fl eer 10 15 

42 Barney & Smith pf ..............00+. 80 100 

of Boneh CO Bs isk dwicdevsdsveccctes 128 129% 
Borden Com BE Eis. cs ccncessnncseses 109 110 

ry Computing, Tabulating & Recording 50 53 

3 te 5! i ee 79 80% 

c. ee ee 135 140 

7 GE IR 25 sind csadcccaseness 175 =185 

 . Du Pont Powder pf.....0s..c0scccsee 91 95 

ne Empire SE PE conn ckeeageeetes 5 10 

~ Empire Steel & Iron pf ......-+..+.-. 40 

wll De ES sibs iahevcaecacde-tet 60 75 

a. DW edn cieéccasrenchaennie 123 127 

a. i. a heepeiy aa 5 
‘ International Nickel com...........- 285 290 
“4 International Nickel pf............-. 106% 107% 
international Nickel 5s............-. 100% 101 
- international Silver.........++..+.++. = 
<4 International GUE BBs cvccccccsecece 125 133 
. Rites Co I Bet Bisssvsccsceesseveces 132 134 
‘s National Cash Reg pf..........+.+.+- 123. 127 
~ Niles-Bement-Pond Ee 85 90 
‘g Niles-Bement-Pond pf...........+.++ 100 105 
¢ sel est, ORS 75 78 
‘ Qtis Elevator ict Ss bbawenkedeies es 101 102 
- Pacific Se z a Vices tiie Aenea ikacnet i 644 
acific NG Risk tus cacmadeainns in 1 92% 
wu Phetlae COPE cits. chpisacicsaciecies 217 223 
pe Manufacturing ................ 29 32 
: EIOGUMNIT CME vccc ii redioiss sonsteoks 105 115 
. Royal ae Se jabiuasiiitadceennts Sis 
ft 1g Re eS 108 109% 
; Gelete CEO Baccinésedine’ ccccccce ce 119 120% 
4 Sen-Sen Chiclet,......ssseseseeses oo 120 125 
. et ORR See 280 286 
; ts i CG Seats 97 102 
, Arenton Potterfes.........sscecsseess 5 8 
stenton Potteries pf. 50 55 
: Trenton Pot Fdg. ctfs a .. 40 60 
Union Carbide....... se -- 149 153 
Union Perry........ -- 21% 23% 
ee 45 46% 
bo 109 112 
ion 109 112 
yor 89 95 
Be 102 106 
aE 100 105 
wSF 95 100 
oo 8 83% 
os 27 28 
~ 7 80 
1 n 17 20 
W. 12 14 
ba, 30 31% 
Wee 58 60 








* 


Ex Dividend. 





RAILWAY SUPPLY STOCKS. 
Quoted by Chas. H. Jones & Co., 20 Broad St. 


Acme White Lead com................ 
Acme White Lead pfd..........-..+++- 23 26 
American Brake-Shoe com...........+ +6] 95% 
American Brake-Shoe pfd.........+.-+ 136% 137 
American Vanadium...... . .....+.+. 450 550 
American Seating com............+++: 4% 5% 
American zeauns ome Rian cevacsadaneun 35 38 
Atlas Portland Cement com .......... 60 70 
Atlas Portland Cement pfd..........-- 90 100 
Babcock & Wilcox. ...........c0cessee 100 102 
Baldwin Locomotive Works com...... 53 54 
Baldwin Locomotive Works pfd...... 1074¢ 108% 
Barney & Smith Car........cscccseses 1 25 
Barney & Smith Car, pfd.............. 75 90 
Brill g ® nde 0s.000660sdonks ae 24 27 
SE MI danncdccccccccccccccces 99 101 
Bucyrus Comgeny Disb roucnceessees 91% 95 
Canadian Gol Car Heating & Lighting 10 25 
Cambria Stedl.... 252000. ccsccecceeds 43 44 
Chicago Pneumatic Tool .............. 48 49 
Chicago Railway Equipment.......... 79 = 81 
Consolidated Car Heating............ 60 70 
Crocker Wheeler com.........+.-s++++ 94 
Crocker Wheeler pftil..............0+4+ 104 107 
Crucible Steel Co com...........+.++++ 12 12% 
Crucible Steel Co pfd.............+++ 84 85 
Diamond Rubber. .............++-0++: 383 387 
Dixon (Joseph) Crucible.......... .... 250 275 
I ME iiad-K00000ns00ccesesnnse 350 
Galena Signal Oil com..............++ 230 235 
Galena Signal Oil pref............ eo» 1385 145 
General Railway Signal com.......... 5 28 
General Railway Signal pfd........-.. 76 80 
Gold Car Heating & Lighting......... 10 20 
Goodrich (The B F) Co com..........-. 85% 86% 
Goodrich (The B F) Co pfd............ 108 109 
Griffin Wheel Co com..........+++++: 180 210 
Griffin Wheel Co pfd..............0005 96 102 
Hale & Kilburn com............+.++ +5 69 71 
Hale & Kilburn Ist pfd..............+. 103% 105% 
PE IG iin ddccs ccccssntasee Abs 5 
Ing DOE bien b.cscceaseeses 115 125 
I NE | Eee 102 109 
(H W) Manville com ........... 80 100 
ohns (H W) Manville pfd............ 110 120 
— ,  ,., 29 34 
Laconia Car Co. com.........-++00+0+ 65 68 
Laconia Car Co. prf...........+ sane 110 112 
Pennsylvania Steel pfd............++++ 99 101 
Pettibone Mulliken Co. ocm.........+. 25 30 
ettibone Mulliken Co. pfd........... 99% 101 
st & Whitney old........000..-c000 95 105 
Pyle-National Electric Headlight... . 105 es 
Safety Car Heating and Lighting...... 120 122 
Standard Coupler com............++++ 34 40 
Standard Coupler pfd.............+.+. 105 115 
Standard Screw com..........+sees 80 83 
Standard Screw pfd.............0+00+ 91 95 
Symington (T. H.) Co pfd............ 60 80 
Union Switch & Signal com........ coon OS LOT 
Union Switch & Signal pfd............ 99 104 


United States Light & Heating com.. 21 22 
United States Light & Heating pfd.... 85 87 


I ii aia <enndtnccceeacsesé 200 400 
Ward Equipment Co com............ 95 125 
Ward Equipment Co pfd......... 1n0)=—:1120 
Yale & Towne Mfg............+see000: 220 230 





CINCINNATI SECURITIES, 


Quoted by W. E. Hutton & Co., Broad and Wall 
Streets, New York. 


Bid. Asked. 
American Rolling Mill................ 176 200 
American Rolling Mill pfd............ 112% 120 
Cincinnati & Subur, Bell Tel ......... 212% 215 
Cincinnati Gas & Electric............ 85 87 
Cincinnati Gas Trans..............000. 108 120 
Columbus Gas & Fuel...............: 29 31 
Columbus Gas and Fuel pfd.......... 70 74 
Columbia Gas & Electric.............. 10% i1 
Cincinnati Union Stock Yards........ 95 98% 
Cincinnati Milling Machine........... 110 115 
Fay & a Cimesnindagenckoseseae 107 ‘112 
Fleischman Co pfd...........-ss0000 120 124 
GE iassvccccccccccscecccsccecss ‘a 
COND CNY BNE Bic ccsccccccsccecsocs 112 120 
a errr 100 110 
Globe Soap Special pfd.... .........- 95 105 
I bbs 606006. 65066400560 132% 140 
Globe-Wernicke pfd............+.+++: 118 120 
Kroger Grocery & Baking Co......... 150 175 
Kroger Grocery & Baking Co pfd..... 116 120 
Kroger Grocery & Baking Co 2d pfd.. 119 125 
PR Casey GEG. ..0 ccccccccccccccsces 104 106 
Proctor & MES ccbbbiccscossescose 410 420 
Proctor & Gamble pfd................ 189 195 
OF Oe enh ie 660800-00600000006. 84 85 
U S Lithograph pfd..................- 25 40 
U S Card Playing Co.................. 149 152 
ES OS re 205 208 
ROT LS ere sete ciunas 190 210 
ee Ee Rs bode cc scessscoccsecs 107% 110 
Little Miami SES 210 211% 
CN &C Lt & Traction.............. 90 92 
CN &C Lt & Traction pfd........... 80%; 83 
Cincinnati Street Ry ..............0... 128% 129% 
OllS THROMB. .cc ccc cccsccccccsccccccs 49% 50 
SD A MEE 9 ibs 0. 4.0:0000060000000 90 92 
So Ohio 1st Cons Gold 5s.............. 93 98 
C N &C Cons lst Mtge 5s........... 102 105 
© NC B8 Bie Wie ene so cccccccccses 101% 105 
yew ent = gga snark eam aie 
Columbus Railway 5s............... 101 104 
Columbus Railway 4s..............+- 76 80 
Columbus Gas Ist Gold 5s............. 94 100 
Cin Edison Electric 5e..............+. 101 103 
Cin Gas Trans (Guar)..........sss000. 98 100 
Union Lt Heat & P ist Mtge 4s...... 93% 96 
CP IRN MND Bis octccccccecccesccee 70 75 
U.S. Tel. lst M AE Meend ceadee $4 88 
Guyahoga Tel. UY eee 90 93 





tE«. Div. 


STANDARD OIL QUOTATIONS. 


Quoted by Gude, Winmill & Co., Bankers 
20 Broad St., N. Y. 
Bid. Asked. 
Anglo-American .....-.-.+.+-++essees 21% 22 
Atlantic Refining..............++ se 369 379 
Bete Et OOWERERE. cc cececesetsacescen 125 175 
Buckeye Pipe Line...........++sse000 135 140 
CMRI BEER 500 cc cpchseeeseenge 600 700 
CITIES cede snc chaste sancsaytes 125 150 
ee Ce EP EPEPPRT YT e rete 775 875 
Crescent Pipe Line.... .....s.seeee- 56 59 
Cumberland Pipe Line..........+. +++ 70 75 
Bureks Pipe Line... ....0s2s00scdsoces 285 295 
ee are 229 240 
Galena Signal Oil, pfd............+... 135 145 
Indiana Pi NS clon at.cadiiaan sina 86 95 
National Traamht. ..<ccccocccesessoses 36 38 
FEO TOE THREE. cc cccccccesccocsess 285 295 
Northern Pipe Line..........++++e00+ 110 117 
St) Cnealgekses socasccascness cosas 91 95 
Prairie Oil and Gas.........sssccseece 250 260 
Solar Refining....... Lesioaeeheereenns 450 550 
Southern Pipe Line...........+- eoee-- 180 195 
SOE PM, C.. oo cccscccncegcgstcees 585 595 
S. W. Penn. Pipe Line........esse0 140 145 
Standard Oil (Cal.).........eseceeeees 155 160 
Standard Oil (Ind.), new.........++++- 215 218 
Standard Oil (Ind.), old..........e006 «+ sak 
Standard Oil (Kan.)...........seccee. 195 205 
Standard Oil (Ky.).  . ----+-+eseeees 375 385 
Standard Oil (Neb.) --208 216 
Standard Oil (N. Y.).  -..eeeeeeeees 390 398 
Standard Oil (N.J.). —-.-- cccccccees 375 385 
Standard Oil Subsidiarlst ......-. ..- 480 490 
Standard Oil (Ohio)........++++eeeees 160 170 
Standard Oil, all.......  . «ee. iaeceie aa 860 880 
Swan & Finch new. ...........ececees. 175 210 
Swan & Finch, warrants ...--.e++--- 75 110 
asian Taekt Lime. «.0<c0c0c000csc000s80 49 52 
Vacuum Oil, ex. rights........+sse++0+ 152 157 
Vacuum Oil, warrants..........+se00- 52 57 
Wastiaaton Oll...ccccccccveces scence 23 28 
EES OF 1,100 1,400 





Public Utilities Securities. 


(Quotations by Williams, McConnell & Cole- 
man, 60 Wall St., New = 





Security. Asked. 
Aan. TA. & Tract., COW coc cccscccncsses 304 306 
Am. Lt. & Tract., pfd.........eeeeees 108 110 
American Cities, com..... ..----++++. 30 32 
American Cities, pfd..........++++++++ 82 83 
Am. Gas & Elect., com......-++-+++++ 86 89 
Am. Gas & Elect., pfd.........+++++++ 46 47% 
Am. Power & Light, com..... «---+-- 70 73 
Am. Power & Light, pfd... ......-.-- 86 88 
Cities Service, COm......+. s-seeeeeee 100 104 
Cities Service, pid. .........ssccccsses 90 92 
Comwth P. R. & L., com......+.++++++ 61 63 
Comwth P. R. & L., pfd......++-s+0++ 90. 92 
Denver Gas & Elect. Gen. 5s..-..---- 96 97% 
Electric Bond Deposit, pfd......----- 83 85 
Empire District Electric 5s......-.--++ 88 90 
Empire Dist. Elect. 5s, pfd......-+-.-- 84 88 
Federal Light & Traction, com....---- 35 37 
Federal Light & Traction, pfd.....--- 75 79 
Federal Utilities Co., com.......+-++-+ 44 49 
Federal Utilities Co., pfd..-..-+--+++ 75 79 
Gas & Electric Securities, com....---- 105 ove 
Gas & Electric Securities, pfd..------- 90 94 
Lincoln Gas & Electric.......-..++++++ 40 42 
Northern States Power, com..--..---- 31 34 
Northern States Power, pfd........--- 89 91 
Ozark Power & Water Co., com....-..- 46 5O 
Pacific Gas & Electric, com.....-+++++ 63 65 
Pacific Gas & Electric, pfd....+++ Sion 92 
Republic Ry. & Light Co., com......- 27 29 
Republic Ry. & Light Co., pfd........ 79% 8i1 
Standard Gas & Electric, com......-- 23 24 
Standard Gas & Electric, pfd........- 49 50 
Tri-City Ry. & Light Co., com......-. 49 50 
Tri-City Ry. & Light Co., pfd......-. 94 95 
Western Power, com.........-+++++0++ 29% + 3i 
Western Power, pfd.......-.+esseeeee- 58 61 
Lincoln Gas & Electric 5s. gistdae es “4 
Montgomery Light & W. P. 5s......-- -- 





SOUTHERN SECURITIES. 
Quotations furnished by Goulding Marr, 











Nashville, Tenn. 

Bid. Asked 
Decatur Land Co (Alabama) com...... 12 25 
Decatur Land Co (Alabama) pfd...... 190 225 
Ensley Land (new)............essseees 100 120 
Nashville & Decatur R R.........---- 186 191 
Nashville, Chattanooga & St LRy.... 160 170 
Nashville Ry & Light com........-.-- 110 «114 
Nashville Ry & Light pfd.........-.-- 95% 97 
uth & North Alabama Ry........-- ) 
Southern Ice com.........sccssesecees 67 70 
Southern Ice pref ..........scceceeeees 84 85 

BONDS. 

Cumberland Tel & Tel (New) 5s......- 100% 101% 

Nash, Chat & St L lst mtg 7s........ 1 103% 
Nash, Chat & St L con 5s...........-- 109% 111 

Nash Ry & Lt refd (1958) 6s.......... 97% 98% 
Nash Ry & Lt Con (1953) 5s.........- 102% 104 
Birmingham Ry & Elec (1924) 3s..... 102 105 
Tenn State Settlement (1913) 3s...... 97 98 

Bonds price plus accrued interest. Ex-dividend. 

COTTON QUOTATIONS. 


Renskorf, Lyon & Co., 43 Exchange Place, N. Y. 
Hi Date. Low. Date. 
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Upon Presentation 
at the Office of 


The Middlesex Banking 
Company 
of MIDDLETOWN, CONN. 
DEBENTURES of Series E31 
maturing October Ist, 1912 


WILL BE PAID at par 
with interest to the date of payment. 








Subscribers 
Notice 


You will want to keep informed 
on financial matters while on your 
summer vacation. 

You can dothis by sending us your 
old and new address. 

We will be glad to have The Finan- 
cial World follow you, in the United 
States, without additional cost. For 
Canada add one cent a week, tor 
Europe add two cents an issue. 

Any news dealer at any hotel or re- 
sort in the United States will supply 
you with the publication if you are 
not a subscriber, and will simply ask 
him for The Financial World. 











The Financia! Indicator 
INDICATES 


Because {t gives a succession of daily prices and 
volumes; the weekly range and changes; the yield 
at last prices and the comparisons with previous 
highs and lows, of practically all the active stocks. 

‘because it gives the result of tabulations 
covering the movement of the Average Prices 
the Aver Yield, the Total Volumes, etc., of 
more securities than are included in any other 
similar tabulation in the United States. 


The Financial Indicator is the 
Best Index of Financial Conditions 
PUBLISHED WEEKLY 
ASK YOUR BROKER FOR A COPY 
The Financial Press, 124 Front St., New York 





NEW ISSUE OF $10,000,000 WATER 
WORKS STOCK, 

The American Water Works and 
Guarantee Company of Pittsburgh, one 
of the largest general public utility 
corporations in the United States, has 
increased its capital stock from $10,- 
000,000 to $20,000,000 by the issuance 
of $10,000,000 6% cumulative partici- 
pating preferred stock, which is now 
being offered by the fiscal agents of 
the company, Messrs. J. S. & W. S. 
Kuhn, Ine. The subscription books 
will be opened and closed on June 3, 
as the barkers announce that the 
greater portion of this issue has al- 
ready been absorbed by bankers in 
London, Paris, Brussels, and Amster- 
dam, and that there was every indi- 
cation that the issue would be consid- 
erably over-subscribed. 

The present offering of preferred 
stock is made so that the company 
may take advantage of opportunities 
for further development and growth 
under safe and economical financing. 
Among the more important of these 
developments in which the company is 
interested is a large hydro-electric en- 
terprise near Pittsburgh, Pa., now un- 
der construction. From the reports 
of three expert hydro-electric engi- 
neers, considerably over 100,000 horse- 
power can be developed, and for which 
there is a ready and profitable mar- 
ket within seventy miles of the site 


of the main power plant greatly in 
excess of the company's ultimate ca- 
pacity. The oe te ey of the com- 
any will remain in the hands of its 
ounders, who own a sarge majority 
of the common stock. The company 








Dated March 1, 1010 
Authorized $500,000.00 


110, out of the Sinking Fund. 


We summarize the important features of 
this issue, as stated to us in a letter of 


John C. Haines, Esq., President of the 
Company: 
(1) This issue constitutes the only 


bonded debt of the Company and is secured 
by an absolute first mortgage on property 
valued at over $1,000,000.00. 


(2) The property includes all water 
rights for over ten miles on Rapid Creek, 
the largest stream in the Black Hills. 

(3) The water rights cover a total fall 
of the river of over 1,000 feet, capable of 
developing 10,000 horse-power: the first 
unit which is just being completed, will 
develop 2,500 horse-power. 

(4) Annual] sinking fund of 5 per cent. 
is provided. 

(5) The company is now operating at 
Rapid City, under a 20-year franchise, 
which expires January 1, 1930. Their gross 
earnings for the year 1911 were sufficient 
to pay all operating expenses, taxes and 
bond interest for the full issue, although 
the maximum load carried was only 600 
horse-power. The new plant will increase 
by four times the amount of power avail- 
able for sale and will increase the earn- 
ing capacity of the Company four times 
the present earnings. 


FRITZ VON FRANTZIUS 


Menbers{ 





$500,000 
THE DAKOTA POWER COMPANY 


RAPID CITY, SOUTH DAKOTA 
First Mortgage Sinking Fund 6% Gold Bonds 


Interest Payable March 1 and September 1. 


In Coupon Form, $500.00 Denomination, with Privilege of Registration as 
to Principal; the Trustees must retire any Bonds offered at not more than 


The larger portion of the bonds shaving been sold for permanent invest- 
ment, we offer the remainder at par and interest, with a stock bonus of 50 
per cent. and recommend them as an investment of unquestionable value. 


VON FRANTZIUS & CO. 


BANKERS 
New York Stock Exchange 


Chicago Board of T 
122 and 124 South La Salle Street Corn Exchange Bank Building Chicago 


Due March 1, 1930. 
Issued $500,000.00 


(6) The field for the sale of power in- 
cludes six industrial plants, wi a high 
power cost, due to high priced coal: the 
mines of the Black Hills, where there is 
over 20,000 steam horse-power installed and 
the pumping of water for the irrigation of 
thousands of acres of fertile land. 

Stability of earnings is assured by ex- 
isting contracts. 


(7) The legal details of the issue are 
approved by Messrs. Buell & Gardner. The 
management is conservative. The com- 
pany uses the accounting methods adopted 
by the Wisconsin Railroad Commission. 


(8) As soon as only a small portion of 
above power business is secured, the oper- 
ating expenses will be less than 20 per 
cent. of the gross earnings. 

(9) This mortgage is closed and no 
further bonds can be issued under it. 


(10) In regard to future earnings: steam 
power costs from $65.00 to $125.00 per 
year; assuming that the company receives 
$ per horse-power per year for the 
power from the new plant; their income 
will increase $175,000.00 per year, with no 
material increase in operating expenses, 
consequently 8 per cent. dividends on ‘the 
total stock issue, or could be 
paid, in addition to carrying a nice sum 
to the surplus account each year. 


BEN MARCUSE 








has been in successful operation for 
thirty years, and during that time has 
never had an unprofitable year. Its 
net profits applicable to dividends for 
the fiscal year ended April 30, 1911, 
were $825,133, while those for the year 
ended April 30, 1912. were $1,091,061. 
It is estimated that the net earnings 
and the profits for 1913 will be §$1,- 
500,000 and for 1914 $2,000,000, which 
is equivalent to 10% on both classes 
of stock. 





LOS ANGELES UTILITY BONDS SOLD. 


A leading banking institution in Chi- 
cago has bought and is now offering 
to yield over 5 per cent., $500,000 first 
and refunding bonds of the Los An- 
geles Railway Corporation. The bonds 
are due in 1940. The company owns 
and controls the entire street railway 
business of Los Angeles and serving a 


population of 350,000. The bonds are 
part of an issue of $20,000,000 first 
mortgage bonds subject only to $5,- 
500,000 underlying liens on a portion 
of the property. The net earnings 
available for interest last year were 
$1,837,871, while interest charges can 
never exceed $1,000,000, leaving the 
surplus for 1911 $837,871. 





HUNTINGTON BEACH, CAL. BOND 


ISSUE, 

Huntington Beach, Orange County, 
Southern California, an ocean front 
city, facing Catalina Island, in to-day’s 
Financial World, announces its sale of 
$70,000 51%4% bonds, the proceeds to 
be used for a new municipal wharf. 

Huntington Beach is the home of the 
California Celery Kings; of producers 
of sugar beets for sugar beet factories. 
The residents are also large raisers of 


beans, as well as growers of citrus 
fruits. Upwards of 4,000 carloads of 
celery are annually shipped from the 


rich peat lands of this district. The 
product of these rich lands will always 
produce dividends commensurate with 
any bonded debt incurred. 





CENTRAL NEW YORK GAS & ELEC- 
TRIC BONDS. 

A banking syndicate are offering at 
99 and interest $150,000 5-year 6 per 
cent. convertible mortgage notes of the 
Central New York Gas & Electric Com- 
pany, which supplies all the electricity 
for light and power in Geneva, Seneca 
Falls, Newark, Lyons and Palmyra, 
N. Y., and steam heating in Geneva and 
Newark. The total authorized issue 
of these notes is $150,000, which were 
all issued in 1911 in part payment for 
the property. For the year ending 
March 31, 1912, operating revenue was 
$258,148; operating expenses taxes and 
rentals, exclusive of $10,000 for depre- 
ciation, $175,288; net, $82,860; other in- 
come, $821, net for interest, etc., $83,- 
681. 





WOODBURY’S NEW CONNECTION. 


Mr. Thornton Woodbury, who for 
many years had charge of the finan- 
cial advertising departments of the 
New York Sun and New York Evening 


Sun, has associated himself with the 
Metropolitan Advertising Agency, of 
6 Wall Street, New York City, of which 
Mr. Chas. Young is president. 





CENTRAL FOUNDRY BONDS. 
Alfred Mestre & Co. are offering the 
first mortgage bonds of the Central 
Foundry Company at par to yield 6 
These bonds are an absolute first mort- 
gage on plants and real estate 
praised at $2,373,345 as going value, 
and $1,734,475 as scrap value, indi ats 
ing that behind the outstanding wos" 
000,000 first mortgage bonds, is a su- 
stantial equity even under the most 
drastic valuation. The net earnings 0! 


the company show that the bond in- 
terest is being earned over four times 





